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THE STATE INVESTMENT CORPORATION LIMITED

Annual report

The Directors have the pleasure in submitting the Annual Report of The State Investment Corporation Limited (‘the
Company’) together with the audited financial statements for year ended 30 June 2025,

Principal activities

The principal activity of the Company is to provide equity finance to both existing and new enterprises in 2ll sectors
of the Mauritian economy.

Results and dividends
The results for the year are shown in the statement of comprehensive income and related notes.

The Directors did not recommend payment of a dividend for the year undet review. (2024: Nil)

Directors

"The membership of the Board is set out on page 10.

Statement of directors’ responsibilities in respect of the financial statements

Company law requires the ditectots to prepare financial statements for each financial period/year which present faisly

the financial position, financial performance and cash flows of the Company. In prepating those financial statements,

the ditectors are required to:

*  casure that adequate accounting records and an effective system of Internal control and risk;

*  select suitable accounting policies and then apply them consistently,

* malke judgements and estimates that are reasonable and prudent;

*  state whether applicable standards have been followed, subject to any material departures disclosed and explained
in the financdial statements; and

*  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial statements.

The directors age responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial position of the Company and to enable them to ensure that the financial statements comply with the
Mauritian Companies Act 2001 and applicable Legislations and IFRS Accounting standards as issued by the Internationat
Accounting Standards Board. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulatities,



THE STATE INVESTMENT CORPORATION LIMITED

Annual report (Contd)

Directors’ Service Contracts

The Managing Director in post duting the year under consideration had a service contract of threc years effective, April
2022. However, he submitted his resignation which was effective 07 December 2024, The service contract of the existing
Managing Director is for a period of three years starting 15 September 2025, None of the other directors has a service
contract,

bDirectors’ Share Interests

The Directors hold no share of the Company whether directly or indirectly.

Contracts of Significance

No contracts of significance ot loans existed during the year under review between Company and its directors.

Directors’ Remuneration

Total emoluments and othet benefits paid to the Directors during the reporting period were 2s Follows:

. . ‘Year ended 18 months ended
30 Juﬁe 2025 _ 30 June 2024
. Rs Rs
Non-Executive and Independent
Mr. Kritananda Naghee Reddy (Up to 05 September 2025) 504,000 756,000
Mr. Jairaj Sonoo C.5.K (Up to 13 November 2024) 501,000 2,217,000
Mr. Cader Jaunbocus (Up to 25 Nevember 2024) 199,000 756,000
Mrs. Gayetree Brojmohan (Up to 13 November 2024) 184,000 756,000
1,388,000 4,485,000
Non-Executive
Mr. Ishwarlall Bonomaully (As from 30 June 2023) 504,000 488,250
Mr. Mohummad Shamad Ayoob Saab (Up to 05 September 2025) 504,000 756,000
Mr. Premade Neerunjun (Up fo 15 November 2024) 188,000 756,000
Mr. Christ Paddia 204,000 -
Mr. Avinash Dreepaul 234,000 -
1,604,000 2,252,250
Executive
Mr, Goolabchund Goburdhun, G.0.S.K (Up to 17 December 2024} 4,231,000 10,439,644
Total 7,223,000 17,176,694




THE STATE INVESTMENT CORPORATION LIMITED

Annual report (Contd)

Donations
Year ended 18 months ended
30 Juné 2025 " 30 June 2024
B s Rs
Donations made during the year - 45,000

No political donation was made by the Company during the period under review.

Auditors
‘Year ended
i 30 June 2025
Rs (Exc vat)
Fees relating to statutory audit services 1,350,000

MOORE {Mauritius) LLP

. 18 months ended
- 30 June 2024

Rs {Exc vat)

1,500,000
Grant Thomten

Approved by the Board of Directors on 24 Jaﬁt{ﬁ"g 2026  and signed on its behalf by:

P

Director Director
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THE STATE INVESTMENT CORPORATION LIMITED

CORPORATE GOVERNANCE REPORT FOR YEAR ENDED 30 JUNE 2025

The State Investment Corporation Limited (the “Company” of the SIC”) is classified as a Public Interest Entity as
pet the Financial Reporting Act 2004. This report sets out how the principles of the Code of Corporate Governance
for Mautritius (2016) (the “Code™) have been applied by the Company.

PRINCIPLE 1 - GOVERNANCE STRUCTURE
Gavernance Framework

The Board is ultmately tesponsible for providing effective leadership and is responsible and accountable for the
affairs of the Company. The Board assumes responsibility for, inter-alia, setting the strategic direction, oversecing
the financial and investment affaies corporate governance, risk management, internal control and compliance issues.

The Board of SIC 1s collectively accountable and responsible for the affairs of the Company. The Board fulfills its
duties and responsibilities as defined in the Company’s Constitution and the Mauritius Companies Act 2001 (the
“Act™).

The directors of the Company ate skilled, kinowledgeable and cxpetienced professionals. The Board takes its fiduciary
responsibilities very carefully. Fach director is appointed with the understanding of the amount of time and care that
they will need to devote to the Board and to the Company, for it to prosper. The Board has approved all the guiding
documents and policies, including Board/Committee Charters and job description of senior governance positions.
The governance documents are available on the Company’s website.

Key Governance Respounsibilities

The Board ensures that the key governance positions within the Company are matched with the corresponding
accountabilitics.

Key Governance Positions

Chairperson of the Board

The Chairperson of the Board is primarily tesponsible for the aciivities of the Board and its Committees. He/ She is
responsible for the munping of the Board and ensuxing its effectiveness in all aspects of its role, including regularity
and frequency of meetings. He/ She acts as the spokesman for the Board and is the principal contact for the Managing

Director. The Chaitperson and the Managing Disrector of the Board meet regulatly. The Chairperson discusses and

sets the agenda with the Managing Director and the Company Secretary, and facilitates the effective contribution of
non-executive directors and encourages active participation during Board meetings. He ensures that Board members,
upon appoln[mt_nl p'um:ipale in an induction programme and that the development needs of directors are identified
and appropriate training is provided. The Ch'uq:)uson ensures effectve 1mplt_mtnt1t10n of Board decisions. He/ She
ensures that directors (particularly non-executive directors) have sufficient time to consider critical issues and obtain
answers to any questions or concerns they may have and are not faced with unrealistic deadlines for decision making,
The Chairperson tmaintains sufficient contact with the Shareholders to understand theit issues and concetns. FHe/ She
also ensures that the views of Shareholders are communicated to the Board as a whole so that all directors develop
an understanding of their views.

Mr. Jairaj Sonoo, C.S.K. was the Chairperson of the Board up to 13 November 2024.

Mr. Rajiv Kumar Bechatry has been appointed as Chairperson of the Board since 05 September 2025.




THE STATE INVESTMENT CORPORATION LIMITED
CORPORATE GOVERNANCE REPORT FOR YEAR ENDED 30 JUNE 2025 (CONTD)
PRINCIPLE 1 - GOVERNANCE STRUCTURE (CONTD)

Key Governance Positions (Contd)

The Managing Director

The Managing Director has the authosity and responsibility to wanage the overall operations and resources of the
Company. Fle acts as the main point of contact between the Board and the Management. The Managing Ditrector
ensures thata proper assessment of the tisks under a variety of possible or likely scenarios is undertaken and presented
to the Board. The other responsibilities of the Managing Director include among others: to develop and recommend
to the Board a long-term vision and strategy for the Company as well as the annual business plans and budgets that
support the Company’s strategy; to execute and implement the strategy of the Board; to monitor the Company’s
performance and keep the Board appropriately informed; to foster a cotpotate culture that promotes ethical practices,
rejects corrupt practices, offers equal opportunities, encourages individual integrity and meets social responsibility
objectives and imperatives. The Managing Director serves as the chief spokesperson for the Company on all
opetational and day-to-day matters. The Managing Ditector communicates effectively with stakeholders and the
public.

Mz, Goolabehund Goburdhun G.0O.S.K. was the Managing Ditector of the Company up to 17 December 2024,

M. Premsagar Bholah has been appointed as Managing Director of the Company since 15 September 2025,
Chairpersons of Sub-Committees

The Chairpersons of sub-committees work in close collaboration with/and provide support and advice to the
Chairperson of the Board.

s Chairperson of the Audit and Risk Management Committee

Mr. Cader Jaunhocus was the Chairperson of the Audit and Risk Management Comunittee up to 25 November 2024,

Ms. Mr. Nadeem Ahmadkhan Hydetkhan has been appointed as Chairperson of the Audit and Risk Management
Committee since 30 October 2025.

¢ Chairperson of the Corporate Governangee Committee
Mr. Mohummad Shamad Ayoob Saab was the Chairperson of the Corporate Governance Committee up to 05

September 2025.

Mrs, Ameeta Devi Poreema was subsequently appointed as Chairperson of the Cotporate Governance Committee
from 30 September 2025 to 11 November 2025. Mr. Asish Kumar Jhoerreea has been appointed as the Chairperson
of the Committce since 23 December 2025,

e Chairperson_of the Investment Committec

Mr. Ishwarlall Bonomaully was the Chaitperson of Investment Committee up to 05 September 2025,

Mys. Denise Chin Yin Lan Hing Po has been appointed as Chaitperson of Investment Committee since 30 October
2025,

¢ Chaitperson of the Remuneration and Nomination Comynittee
Mr. Premode Neerunjun was the Chairperson of the Remuneration and Nomination Committee up to 15 November

2024,

Mr. Vishwanaden Singaravelloo has been appointed as Chairperson of the Remuneration and Nomination Committee
since 30 October 2025.

Company Secretaty

The Company Secretary is appointed by the Board. The role of the Company Secretary is to ensure that Board
Members have the proper advice and resources for performing their duties to Sharcholders under the relevant legal
frameworks. The Company Sectetary is also responsible for the Company and coordination of the Board and
Committee meetings and ensuring that the records or minutes of those meetings reflect the proper exercise of those
duties. Prime Partners Ltd, wholly owned subsidiary, acts as Company Secretary.
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THE STATE INVESTMENT CORPORATION LIMITED

CORPORATE GOVERNANCE REPORT FOR YEAR ENDED 30 JUNE 2025 (CONTD)

PRINCIPLE 1 - GOVERNANCE STRUCTURE (CONTD)
Other Key Governance Positions
Seniot Management Team at SIC

Mse., Ganeshanlall Cheeneebash is the Chief Finance Officer. He 1s a Fellow of the Association of Chartered
Certified Accountants. He is also a member of the Tnstitute of Charteted Secretaries and Administrators and holds a
Masters in Business Administration from the University of Maurifius,

He was qualified and worked in the United Kingdom before joining Deloitte Mauritius. He was the Head of Audit
at Development Bank Mauritius Ltd from 1992 to 2006. He was also the Company Secretary of Airposts of Mauritius
Lid from 2006 to 2007. He served as Company Secretagy of MauBank Group from 2015 to 2018, Mr Cheenccbash
has also academic experience as School Director and Academic Head of the Ebene School of Accountancy and
Finance, registered with the ICAEW. Mr. Cheenecbash currently holds directorship on various investee companies
of SIC.

Mzis. Anista Devi Indira Ramphul Punchoo is a Senior Investiment Executive. She holds a BS¢ Economics,
Banking and Finance from University of Cardiff Wales, United Kingdom. She is a Non-Executive Director on the
Board of several investee companies of SIC.

Mzr. Chandrek Dussoye is a Senior Investment Executive. He holds a BSc Business Management Studies from the
University of Maugitius and is an ACCA Membet. He has more than 15 years of professional experience in the field
of accounting and fmance. He is currently assigned to the Portfolio and Investment Management Department of SIC
and is mostly involved in private equity investment and financing, He is also 2 Non-Executive Director of some
investee companies of SIC.

PRINCIPLE 2 ~ THE STRUCTURE OF THE BOARD AND ITS BOARD COMMITTEES

Board Structure

During the year under review, SIC was headed by a unitary Board, comprising one (1) Executive Director; Non-
Executive Ditectors and Independent Non-Executive Directors.

The Board is responsible for the stewardship of SIC, overseeing its strategy, conduct and affairs to create sustainable
value growth for its shareholders. The Directois are of the Company diring the year under consideration and the
subsequent appointments /resignations were as follows:
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THE STATE INVESTMENT CORPORATION LIMITED

CORPORATE GOVERNANCE REPORT FOR YEAR ENDED 30 JUNE 2025 (CONTD)

PRINCIPLE 2 - THE STRUCTURE OF THE BOARD AND ITS BOARD COMMITTEES ( CONTD)

Board Structure (Contd)

L : Dn' [ : i ol Category
Directors who served during the year under review
1 | M. Jairaj Sonoo C.S.K (Up /o 13 Nosember 2024) Chairperson Non-Executive and Independent
2 | Mr Goolabchund Goburdhun G.O.S.X (Up 70 17 December 2024) | Managing Director Executive
3 | Mrs. Gavetree Brojmohan {Up 9 73 Novewter 2024) Member Non- Executive and Independent
4 | Mr. Premode Neerunjun (Up #o 75 Novenrber 2024) Member Non- Executive
5 | Mrx. Cader Jaunbocus (Up w0 25 Noverber 2024) ' AMember Non- Executive and Indepeadent
6 | My Ishwarlall Bonemaully(Up # 05 Seprenber 2025) Member Non-Executive
7 | Mr. Kiitananda Naghee Reddy (L /o 05 Sepleniber 2025} Member Non-Executive and Independent
8 | Mr. Mohummad Shamad Ayoob Saub (Up o0 05 September 2025) Member Non- Executive
9 [ Mr. Christ Paddia (s frow 09 Decenber 2024 up fo 05 September Member Non- Executive
2025)
10 | Mr. Avinash Dreepaul (s frow 09 Decemnber 2024 up to 05 Member Non-Executive
Septomber 2025}
Appointment after the financial reporting date
11 | Mz Rajiv Iumar Beeharey (Chairman) Chairperson Non-Executive and Independent
(A fronm U5 Septewber 2025)
12 | Mr. Premsagar Bholah (Managing Director) Managing Director Tixecutive
(A from 15 Seplember 2025)
13 | Murs. Denise Chin Yin Lan Hing Po Member Non- Executive
(As from 05 Seploniber 2025}
14 | Mr. Navin Awotar Member Non- Executive and
(As from 05 Septesiber 2025) Independent
13 | Mr. Vishwanaden Singaravelloo Member Non- Executive and Independent
(A from 03 Sepientber 2025) .
16 | Mr. Nadeem Abmadkhan Hydeskhan Member Nosn- Executive and Independent
{Ar frone 05 September 2025}
17 | Mr. Asish Kumar Jhoerreea Member Non-Executive
{As fromr 22 Decernber 2025)
18 | Mrs. Ameeta Devi Poreetns Member Non- Executive

(s from 05 Seprember 2025 o fo 11 November 2025)

The Board consists of an appropriate mix of skills and expetience to provide leadership, reflect integrity and
make judgement for managing the affairs of the Company. Together, they ensure high standards of governance
at SIC. The profiles of the directors are disclosed on pages 16 to 17 of this report.

In consultation with the Chairperson, meeting invitations arc extended on an ad hoc basis to senior executives and
other subject matter experts having to report on specific agenda items. The use of Alternate Director is discouraged
by the Board. A clear division of responsibilities at Board level ensures that no Director has unfettered powers in
decision malking.

All Directors are resident in Mauritius.

The Chaitperson of the Board and the Chaitpersons of the Board Committees ate all sclected based on their
knowledge and expetience in these key governance roles.
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THE STATE INVESTMENT CORPORATION LIMITED

CORFPORATE GOVERNANCE REPORT FOR YEAR ENDED 30 JUNE 2025 (CONTD)

PRINCIPLE 2 - THE STRUCTURE QF THE BOARD AND ITS BOARD COMMITTEFRS (CONTD)

Board Siructure (Contd)

Role of Non-Executive Directors

Non-Executive and Independent Directors play a vital role in providing independent judgement in all circumstances.
The Non-Executive Ditectors ate drawn from a divessity of businesses and other backgrounds so as to bring a broad
range of views and experience to Board deliberations.

Executive Directors

The Company had one Executive Director during the year under review.

The Board is of the view that the appointment of a second executive director on the Board, as required by the Cade,
is not necessary. The Chief Finance Officer and Senior Executives of the Company are invited to attend board
meetings as and when required.

The Managing Ditector in post duting the year under consideration had a service contract of three years effective, April
2022. However, he submitted his resignation which was effective 07 December 2024. The service contract of the existing
Managing Director: is for a perjod of thiee years starting 15 September 2025. None of the other directors has a service
contract,

Directors’ Independence Review

The Board is determined to ensure on an annual basis and as when the circomstances require, whether or not a
director is independent. The following Directors were considered as Independent Directors during the year ended
30 June 2025:

» Mz Jairaj Sonoo, C.S.XK (Up to 13 November 2024)

» My Kritananda Naghee Reddy (Up 1o 05 September 2023)
»  Mr. Cader Jaunbocus (Up 10 25 November 2024)

> Mrs. Gayetree Brojmohan (Up /o 13 November 2024)

The Board recognises that, over time, independent directors bring significant insights in the Company’s business and
operations and can contribute objectively to the Board as a whole. - :




THE STATE INVESTMENT CORPORATION LIMITED

CORPORATE GOVERNANCE REPORT FOR YEAR ENDED 30 JUNE 2025 (CONTD)

PRINCIPLE 2 -~ THE STRUCTURE OF THE BOARD AND ITS BOARD COMMITTEES (CONTD)

Powers of the Board

The Board is responsible for establishing the Company’s puspose, values and stratepy, promoting its culture and
overseeing its conduct and affairs to create sustainable value for the benefit of the Shareholders over the short,
medium and long terms. The objective of the Board is to work in unity with the Senior Management T'eam so
as to achieve not only profitability, but also long-term sustainability of the Company. Management is expected
to deliver on agreed performance targets which are aligned to the Company’s strategy and to act in the best
interests of the Company and its stakeholders. The role and respousibilities of the Board are set out in the
Board Charter.

The Board serves as the focal point and custodian of the Company’s corporate governance framework. It is
responsible for providing ethical and effective leadership to the Company. It agrees on the strategic direction
and approves the policy frameworks used to measure the Company’s performance.

The key roles and responsibilides of the Board of Directors are set in the Board Charter. The Board is aware
of its responsibility to ensure that the Company adheres to all relevant legislations such as of the Mauritius
Companies Act 2001, The Board also follows the principle of good corporate governance as recommended in
the Code.

Board Meetings

The Board met sixteen (16) times dusing the year ended 30 June 2025. A calendar of meetings is communicated to
the Board well in advance. Board Papers are circulated to the Directots well ahead of the meetings to facilitate
meaningful and informed decisions at the meetings. Meetings are conducted by means of video conference when
personal attendance is not possible.

The Company provides the Directors appropriate tools to accede to the Board Portal which facilitates secure digital
communication of Board Papers,

Board Attendance

The following table depicts the attendance at Board meetings of the disectors during the year under review:

: ditector, Categoty i
1 | My. Jairaj Sonoo, C.8.K (Up 1o 13 November 2024) Non-Executive and Independent 8/9
Mr. Goolabchund Goburdhun, G.OSK Up 16 17 9/9
2 | Deenrber 2024) Execudve
3 { Mz Premode Neerunjun (Up fo 15 November 2024) Non- Executive 6/9
4 | Mr. Kntananda Naghee Reddy Non-Executive and Independent 15/16
5 | Mr. Ishwarlall Bonomaully (As fivar 30 June 2023} Non-Executive 15/16
6 | Mr. Cader Jaunbocus (Up to 25 November 2024) Non- Executive and Independent 3/9
7 | Mr. Mohummmad Shamad Avoob Saab Non- Executive 14/16
8 | Mus. Gayetree Brojmohan (Up 20 13 Nowember 2024) Non- Executive and Independent 8/9
Y | M. Christ Paddia (s fivw 09 December 2024 up to 05 Non- Executive 7/7
Seprember 2025)
10 | Mr. Avinash Dreepaul (As fromr 09 December 2024 up 1o Non- Executive /7
05 Seprenber 2023)




THE STATE INVESTMENT CORPORATION LIMITED

CORPORATE GOVERNANCE REPORT FOR YEAR ENDED 30 JUNE 2025 (CONTD)

PRINCIPLIE 2 - THE STRUCTURE OF THE BOARD AND ITS BOARD COMMITTEES (CONTD)

Board Committees

The Board has carefully considered the work that it needs to cary out to be effective. To this end, the following
committees have been set up:

® Investment Committee;

(1) Audit and Risk Management Commitiee;
(i) Corporate Governance Committee; and
{iv) Remuneration and Nomination Commiitee.

The work of the Board and its sub-committees have been structured so that a systematic reporting progress is In
place,

The objectives of these Committees are (§) to buing focus and appropriate expertise and specialization to the
consideration of specific Board issues; (i) to enhance Board efficiency and effectiveness; (1if) to enable key issues to
be studied in deptly and (iv) to make recommendations to the Board.

The Board reviews each Cotnmittee’s Charter which sets out the roles, respoasibilities and scope of authority of the
Committee. The Board ensures that the Company is being managed in line with the Company’s objectives through
deliberations and reporting of its various Comimitiees,

Audit and Risk Managemen{ Comsmittee

The Audit and Risk Management Committee is governed by a Charter in line with the provisions of the Code. The
Charter of the Commitiee was approved by the Board and is available on the website of the Cornpany.

The Aundit and Risk Management Committee has the explicit authority to investigate any matter within its terms of
reference. In addition, the Auditand Risk Management Committee has full access to and co-operation of Management
as well as full discretion to invite any Director to attend its mceetings.

The dutics of the Audit and Risk Management Committee include amongst others:

» Ixamining and reviewing the quality and integrity of the financial statements of the Company including its annual
report;

Compliance with IFRS Accounting Standards as. issved by the International Accounting Standards Board
(“LASB”) and legal requirements;

Keeping review of the adequacy and effectiveness of the Company’s systems of internal control, including internal
financial control and business risk management and maintaining effective internal control systemns;

Reviewing the annual compliance work plan and other reports from the Compliance function;

Ensuring the Internal Auditor has direct access to the Board Chairperson and to the Committee Chairperson;
Consider and make recommendations to the Board, to be put to Shareholders for approval at the Annual Meeting
of Shareholders, in relation to the appointment, re-appointment and removal of the Company’s External Auditor;
and

Making recommendations to the Board as it deems appropriate, on any area within its remit where action or
improvement is needed,

YVvV Y ¥

Y

In performing its function, the Audit and Risk Masagement Committee meets with the internal and external anditors.
Where necessary, the Audit and Risk Management Committee also meets separately with the internal and external
auditors whereby any issues may be raised directly to the Audit & Risk Management Committee, without the presence
of Management. The internal and external auditors have unrestricted access to the Audit and Risk Management
Committee.
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THE STATE INVESTMENT CORPORATION LIMITED

CORPORATE GOVERNANCE REPORT FOR YEAR ENDED 30 JUNE 2025 (CONTD)

PRINCIPLE 2 - THE STRUCTURE OF THE BOARD AND ITS BOARD COMMITTEES (CONTD)

Board Committees (Contd)
Audit and Risk Management Committee (Contd)

The Committee met two (2) times duting the period under review.

Members and Attendance

Mr. Cader Jaunbocus (Up #0 25 November 2024) Chaitperson i/1
Mr. M. 8. Ayoob Saab (Up #9 05 September 2025) Member 1/1
M. Ishwatlall Bonomaully (Up to 05 September 2025) Member 1/1
M. Kritananda Naghee Reddy (Up 0 05 September 2025) Member 2/2
M. Chaist Paddia (Up #o 05 Seprember 2025) Member 1/1
Mr. Avinash Dreepaul Up fo (05 Septerber 2025) Member 1/1

Cogporate Goverpance Committee

The Corporate Governance Committee is governed by a Chaster in line with the provisions of the Code. The Charter
was approved by the Board and is available on the website of the Company.

The Corporate Governance Committee is a nseful mechanism for making recommendations to the Board on vatious
corporate governance issues so that the Board remains effective and complies with good governance principles.

The duties of the Corporate Governance Committee include the following:

»  Oversee the implementation of the corporate governance framework;

»  Periodically review and evaluate the effectiveness of the Company’s Code of Conduct and Ethics;

»  Review the position desceiptions of the Chairperson and Board Committee chaits and recommend any
amendment to the Board; and

»  Review annually the size and composition of the boatd as 2 whole.

The Committee met twice (2) during the period under review.

Members and Attendance

Mre M. S. Ayoob Saab (Up 1o 05§ qﬁfﬁi}!bﬁ‘ 2025) Chairpcrson 1/ .2 ‘
Mr. Kritananda Naghee Reddy (Up 10 05 September 2025) Member 1/1
Mr. Premode Neerunjun (Up fo 15 Navember 2024) Member 1/1
Mrs. Gayetree Brojmohan (Up fo 13 Nozember 2024) Member 1/1
Mz, Christ Paddia (Up 1o 05 September 2025) Member 1/1
Mr. Avinash Dreepaul (Up /o 05 Septesber 20235) Member 1/1




THE STATE INVESTMENT CORPORATION LIMITED

CORPORATE GOVERNANCE REPORT FOR YEAR ENDED 30 JUNE 2025 (CONTD)

PRINCIPLE 2 - THE STRUCTURE OF THE BOARD AND ITS BOARD COMMITTEES (CONTD)

Board Committees {Contd)

Investment Committee

The Investment Committee is governed by a Charter in line with the provisions of the Code. The Charter of the
Investment Committee was approved by the Board and is available on the website of the Company.

The main function of the Tnvestment Committee s to advise the Board on asset allocation, investment policies,
processes, strategies and on optimal risk/return level. The Committee reviews the e\folvmg financial market

conditions and deliberates on investment opportunities.

The Investinent Committee met once duting the year ended 30 June 2025

Mr. Ishwatlall Bonomaully (Up fo 05 September 2025) Chairperson 1/1
Mr. Goolabchund Goburdhun, G.O.SIXK (Up fo 17 Decennber 2024) Member ' 1/1
Mr. Cader Jaunhoceus (Up /o 25 November 2024) Member 0/1
Mrs. Gayetree Brojmohan (Up 1o 13 Novemwber 2024) Member 1/1

Remuneration and Nomination Commitiee

The Remuneration and Nomination Committee is governed by a Charter in line with the provisions of the Code. The
Chatter of the Remuneration and Nomination Commiriee was approved by the Board and is available on the website
of the Company.

The Remuneration and Nomination Cemmittee is a useful mechanism for making recommendations to the Board on
various issues so that the Board remains effective and complies with good govemnance principles.

The duties of the Remuneration and Nomination Committee include the following:

»  Review and adopt human resource strategies, policies and procedures in line with local legislations and

regulations;
»  Review the recruitment selection, remiuneration, confirmation and promotion processes; afid
> Recommend and monitor the level and structure of remuneration for senior management.

The Committee did not meet during the period imder: review.
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PRINCIPLE 2~ THE STRUCTURE OF THE BOARD AND ITS BOARD COMMITTEES ( CONTD)

DIRECTORS’ PROFILES

Existing Directors

Mt. Rajiv Kumar Beeharry has more than 25 years of experience in Banking, Corporate Management and Business
Advisory. He has been appointed as Chairman of The State Investment Corporation Limited (SIC), Investment Arm
of Government, since September 2025 and currently holds directorship on various SIC Investee Companies, in clading
Lottotech Lid {listed company), EREIT Management Ltd and Port Louis Fund Ltd.

Mz. Beehatty is also the Chairman of Industrial Finance Corporation of Mauritius (FCM) Litd, which provides
financial support to economic operators through vatious schemes, to modernize and transform their processes,
thereby rendering them more efficient, cost effective and productive. Previously, Mr. Beeharry was the Chief
Executive Officer of Mausitius Post and Cooperative Bank Ltd (2006 to 2014), Managing Director of SIC (1997 to
2000) and Senior Manager at DCDM (1994 to 1997).

Mr. Beeharry holds 2 Mastets of Business Administration (MBA) and BS Honours Management Information Systems
from Indiana University of Pennsylvania, US,

Mr. Premsagar Bholah, 0.8.K has more than 30 years of experience in the financial services sectot and holds the
ACCA qualification. He has been appointed as Managing Director of The State Investment Corporation Limited
(SIC) since September 2025 and cuttently holds directorship on vatious SIC Investee Companies, including Lottotech
Ltd (listed company), Casino Companies, Port Louis Fund Ltd, Mauritius Duty Free Paradise Ttd and Terragen Lid,

Previously, Mr. Bholah held the position of Chief Executive Officer of Sugar Investment Trust during the period
2005 to 2015. During the said petiod, he also held directorship in Omnicane Ltd and vatious other companies, FHe
also worked over 20 years as Financial Consultant in the business and advisoty division of DCDM Consulting, now
BDO. Befote joining SIC, Mr. Bholah was involved in project management and consultancy services in the property
and real estate sector; undertaking turnkey projects, promotion and development property -- Land Morcellement,
Building Construction, Marketing Stratepy and Actual Sales Procedures etc.

Mss. Denise Chin Yin Lan Hing Po is currently Acting Director at the Ministry of Finance. She holds 2 Graduate
Diploma in Statistics from the Institute of Statisticians, England. Previously, Mrs. Lan Hing Po held directorship on
the Board of Mauritius Shipping Corporation Limited.

Mr. Nadeem Ahmadkhan Hyderkhan is a scasoned Barrster with extensive experience in litigation, advisory,
consultancy and company secretarial services, He has served as legal advisor to corporations in sectors such as
International trade, global business, banking, insurance and employment law. Mr. Hyderkhan is a member of the Bar
of England and Wales and the Mauritius Bar Association. He is cutrently Independent Barrister at MC Law offices.

Mr. Navin Awotar is a highly analytical and results-deiven investment consultant with over more than 10 years of
expetience in real estate investment management. He holds a BSc in Finance from the University of Mauritius.
He was a Real Estate Analyst (Freelance) from 2013 to 2018, Currendy, Mr. Awotar is Investment Consultant
(Freelance).

Mt. Vishwanaden Singaravelloo has 30 years of experience providing logistc, financial and managerial services in
Press distribution and debt collection, as well as in Property management and other businesses. He is currently the
Managing Director of ToDel Group, which includes T'o Del Marketing and Distribution Ltd, ToDel Property Sexvices
Itd and ToDel Baggage Limited. Mr. Singaravelloo holds an Masters in Business Administration from Wits Univetsity
of Johannesburg South Africa with a distinction in thesis on ‘Co-Management of the Mauritian Fishing Industry.
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PRINCIPLE 2 - THE STRUCTURE OF THE BOARD AND ITS BOARD COMMITTEES (CONTD)

DIRECTORS PROFILES (CONTD)

Mr. Astsh Kumar Jhoerrees holds the substantive post of Deputy Permanent Secretary at the Prime Minister’s Office
{Defence and Fome Affairs Division) since February 2025, Mr. JThoetreea started his career in the Public Service in
the Government of Mauritius in 1987 and served in the General Services undl 2001, He joined the Administeative
Cadre as Assistant Secretary in 2021, He has around 25 years’ experience in the field of public administration and
management, having served at senior management level in different ministries.

M. Jhoerreea has also served as member of Board of Ditectors of various state-owned companies and parastatal
bodies, such as National Housing Development Company Ltd, Mausitius Spotts Council, Beach Authority, Tourism
Authority, Mauritius Tourdsim Promotion Authority, Airports of Rodtigues Lid, Mauritius Shipping Corporation Lid,
Cargo Handling Corporation Ltd and Mauritins Ports Authority.

Mr. JThoerreea holds a Bachelor Degree of BSc {Honours) in Public Admisistration and Management (University of
Technology, Mauritius 2006 to 2010).

Former Directors

Mrs. Ameeta Devi Poreema (Up to 11 November 2025) holds a Masters in Public Sector Management from
University of Technology , Mausitius.

Mr. Jairaj Sonoo, C.8.K (up to 13 November 2024) holds a Masters in Business Administration from the University
of Susrey, United Kingdom.

Mt. Goolabchund Goburdhun, G.0.8. X (up to 17 December 2024 ) is a Fellow of the Association of Chartered
Certified Accountants and holds a M.Sc. in Finance from University of Mauritius. He is registered with the Mauritius
Institute of Professional Accounrants as Professional Accountant.”

Mr. Kritananda Naghee Reddy (up to 05 September 2025) left the Ministry of Finance, Economic Planhing and
Development as Principal Accountant to join the Attorney General’s Office in 2002 as State Counsel after graduating
in Law. Presently Acting Principal State Counsel, he represents the Government in litigation on civil matters and also
advises Ministries and Government Departments. He is also holder of a Masters in Business Administration and an
LIM.

Mr. Premode Neerunjun (up to 15 November 2024) holds a Graduate Diploma in Business from Curtin University
(Western Austratia) and a BSc in Economics & Management from Usnivessity of London. He also holds a Master’s
degree in Public Palicy and Administration from the University of Mautitius.

Mzr. Ishwarlall Bonomaully (up to 05 September 2025) is a Fellow of the Association of Chartesed Certified
Accountant and holds an MSC in Finance from the University of Mauritius,

Mz, Cader Jaunbocus (up te 25 November 2024) is a Fellow Member of the Association of Chartered Certified
Accountants and holds a Masters” Degree in Business Administration from University of Birmingham,
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Directors’ profiles (Contd)

Mts. Gayetree Brojmohan (up to 13 November 2024) holds a Diploma in Fitness and Nuttition.

Mtr. Mohummad Shamad Ayoob Saab (up to 05 September 2025) holds a Diploma in Public Administration with
specialization in Public Management and a Masters” in Business Administration.

M. Dteepaul Avinash (up to 05 September 2025) holds a Master’s degree in Applied Economics and a bachelor’s
degree in Accounting with Information Systems.

Mr. Christ Paddia (up to 05 September 2025) holds a Master’s Degree in Economic Policy Management from the
University of Clermont Ferrand, France. Mr. Paddia holds the position of Acting Director at the Ministry of Finance
and has over 25 years of experience in the preparation of the National Budget and the Public Sector Investment
Programme at the Ministry of Finance, Economic Planning and Development. His schedule of responsibilities covers
among others, the project conception, implementation and monitoring. He served as Director on the board of Mauti-
Facilities Company Limited and the Investment Committee of the NPF/ NSF. He is currently Board Ditector on
several staatory Boards/ Special Fund including Polytechnics Mauritius Ltd, Pailles (Mautitius) Ltd and Project
Development Fund Committee,

Duting the year under consideration, the Ditectors of SIC held Ditectorship in the following companies: -
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PRINCIPLE 2 - THE STRUCTURE OF THE BOARD AND ITS BOARD COMMITTEES (CONTD)

Ditectorship on listed companies

During the year under considetation, M, Goolabchund Goburdhun, G.0.5.K, was a Non-Executive Ditector of
Lottotech Ltd which is a listed company. The other Board Members of SIC did not hold directorship in listed
companies.

PRINCIPLE 3 ~ DIRECTORS APPOINTMENT PROCEDURES

The Constitution of the Company provides that the minimum number of directors shall be five (5) and the masimum
eight (8).

Appointment of Directors

The appointment of Directors is subject to a predetermined process and is governed by the Company’s Constitution
and the Mauritivs Companies Act 2001. Potential candidates are identified by the Remuneration and Nomination
Committee and the Board, having regards to the balance skills, knowledge and experience tequired for the Board and
its committees to operate effectively.

The proposed appointee is required to disclose any other business interests which may result in a conflict of interest
and to report any future business interests that could result in 2 conflict of interest.

The Board considers its succession very carefully and assumes responsibility for succession plaoning. The
Retnuncration and Nomination Committee is responsible to give consideration to succession planning for directors
and other senior executives in the coutse of its work, taking into account the challenges, the opportunities facing the
Company, and the skills and expertise needed on the Board in the future.

Directots keep themselves updated with industry practices and trainings are organised whenever the need arises.
During the evaluation, the Board Members arc invited to indicate any training development programme they require.
On appointment to the Board, all directors benefit from an induction program which aims at undesstanding of
business environment in which the Company opetates, designed to provide them with sufficient knowledge and
understanding of the nature of business, opportunity and challenges, to enable them to cffectively contribute to
strategic discussions and oversight of the Corapany. They receive a comprehensive induction pack from the Company

Secretary and have a briefing session with Management.

Each ditector is elected by a separate resolution at the Annual Meeting of Shareholders to hold office uatil the next
Anpnual Meeting.

PRINCIPLE 4 - DIRECTOR DUTIES, REMUNERATION AND PERFORMANCE
Legal Duties

All Directors ate fully aware of their fiduciary duties.

Conflict of Interest

Board Members have a fiduciary duty to conduct themselves without conflict of the interests to the Company. In
their capacity as Board Members, they must subordinate personal individual business, thitd-party and other interests
to the welfare and best interests of the Company.
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PRINCIPLE 4 - DIRECTOR DUTIES, REMUNERATION AND PERFORMANCE (CONTD)

Conflict of Interest {Contd)

A conflict of interest occurs when a present transaction or relationship might conflict with a Board Member’s
obligations owed to the Company and the Board Member’s personal, business or other interests. The Comnpany
ensures that Directors declare any interest and report to the Chairperson and Company Secretary any related party
transactions. A register of conflicts of interests is kept by the Company Secretary.

Information, I'T and Information Security Governance

The Board of Directors ensures that appropriate resources are allocated for the implementation of an information
and IT secority framework. SIC has in place an Information Security Policy and an IT Risk Policy, which are regularly
reviewed. The Company has impleraented security policies to ensure that data is safeguarded both within its premises
as well as those hosted on the server including access rights granted only to authorised personnel, password expity
and complexity policy implemented and backup of digital information. Testing of daily backup of the setver are also
conducted on a regular basis by the I'T department. SIC has also in place a Disaster Recovery Plan which ensures that
in the event of a major disaster that causes the site to be unavailable, systems and business operations will be restored
at a backup site within twe working days.

Board Information

The Chairperson is responsible for ensuring that the directors receive accurate, dmely and clear information.
The Company Secretary’s responstbilities include ensuzing good information flows within the Board and its
committees and between senfor management and non-executive directors. Management has an obligation to provide
accugate, timely and cleat information. Directors seek clarification or amplification wheee necessary.

The Board ensures that Directors have access to independent professional advice at the Company’s expense in cases
where the Directors judge it necessary for discharging their responsibilities as directors.

All Directors keep information relating to the Company, gathered in their capacity as directors, strictly confidential
and private and do not divulge them to anyone without the anthority of the Board.

Ditectors & Officers Liahility Insusrance

The Company has contracted with a Directors & Officers Liability Insurance policy in respect of legal action .or
lLiabaliey that can arise against its Directors and officers. The cover does not provide insurance against fraudulent,
malicious or wilful acts or omissions,

Board Evaluation

In view to enhance the Board’s effectiveness, the Company has established a system of appraisal to assess the

ness, -Ompany : Y PP d
performance of the Board and sub-committees periodically. The appraisal focuses on the major governance issues
relevant to the Board.

No independent Board Evaluator is appointed. Directors are issued regularly a questionnaire prepared by the
Company Secretary in consultation with the Chairperson, to seek the views, opinion and recommendations of
Directors. The Company Secretary compiles the feedback and ratings received and these are considered by the
Corporate Governance Committee and Board.
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PRINCIPLE 4 - DIRECTOR DUTIES, REMUNERATION AND PERFORMANCE (CONTD)

Statement of Remunetration Philosophy

The Directors are remunerated for theit knowledge, experience and insight. The remuneration policy s to reward
the collective contribution of Directors towards achievement of the Company’s objectives. The Ditectors’
remuneration in similar companies is also used as a puide.

The remuneration of Directors is reviewed at the Shareholders® Meeting.

The table below depicts the total fees earned by Directors during the year ended 30 June 2025 in their capacity as
Board and Committee Members of SIC:

Dirccfo;:?s
L L L Remuneration
_ D_xrect(.zts. : . : Category (Rs) :
1 | Me Kritananda Naghee Reddy Non-Exccutive and 504,000
Independent
2 | Mzr. Ishwarlall Bonomaully Non-Executive 504,000
3 | Mr. Mohummad Shamad Ayoob Saab Non- Executive 504,000
4 | Mr. Jairaj Sonoo C.S.K (Up to 13 November 2024) Non-Executive and 501,000
Independent
5 | Mr. Goolabchund Goburdhun G.O.8.K (Up to 17 Executive 4,231,000
December 2024)
6 | Mr. Premode Neerunjun (Up to 15 November 2024) Non- Executive 188,000
7 | Mr. Cader Jaunbocus (Up to 25 November 2024) Non-Executive and 199,000
Independent
8 | Mrs. Gayetree Brojmohan (Up to 13 November Non- Executive and 184,000
2024 Independent
9 | M. Chest Paddia (Up f0 05 Seprember 2025) Non -Executive 204,000
10 | Mr. Avinash Dreepaul {Up /o 05 September 2025) Non -Executive 204,000

The Directors did not teceive remuneration in the form of shate options or bonuses associated with the Company’s
performance. Non-executive Directors receive a fixed ditector fee.

Responsgibility and application

The Board is responsible for risk management, for framing procedures for risk management and for definition of the -
overall strategy for risk tolerance. Management and the assurance process on risk managementr are delegated to the
Audit & Risk Committee. The Audit and Risk Committee is responsible for the design and implementation of risk
management processes while the day-to-day management of risk is petformed by Management,

The Company’s policy on risk management encompasses all significant business risks, including physical, operational,
human tesources, technological, business continuity, financial, compliance and teputational, which could influence
the achievement of the Company’s objectives.

The risk management mechanisms in place include:

° asystem for ongoing identification and assessment of risk and definition of acceptable and non-acceptable levels
of risk;

¢ development of strategies in respect of risk and definition of acceptable and non-zcceptable levels of risk;

* communication of risk management policies to all levels of the Company, as apptopriate, and methods to ensure
commitment, both by managers and by other emplovees, to the process;

¢  processes to reduce or mitigate identified risks and contain them within the levels of tolerance defined by the
Board and Management; and

® Structures and processes for identification of risks and risk management.
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PRINCIPLE 5 — RISK GOVERNANCE AND INTERNAL CONTROL

Structures and processes for identification of risks and risk management

There was clear accountability for risk management. Managers are requited to document how these risks would be
managed and what mitigating activities have been put in place in respect of each significanc risk.

Integration of internal control and risk management

"The effectiveness of internal control systems is reviewed by the Audit & Risk Management Committee. It covers all
internal control systems, including financial, operational, compliance and risk management.

During the year ended 30 June 2025, the Company outsourced the internal audit function to PwC. The assignment
g the y LY » the pany i g
provides for the examination and evaluation of the adequacy and effectiveness of the Company’s governance and of

the risk management process, as well as assessment of the adequacy of the existing internal control system.

Assurance on the effectiveness of the risk management process

Regular management reporting, which provides a balanced assessment of key risks and controls, was an important
component of Board assurance. The finance department provides confirnation that financial and accounting control
frameworks operates satisfactorily. The Board also receives assurance from the Audit & Risk Management Committee
which, in part, derived its information from internal and external audit reports on risk and internal control throughout
the Company.

Management of key risks

Risks within the Company are identified under the following headings:

o Operational risk: Operational tisk is defined as tisk of loss resulting from inadequate or fatled internal processes,
people and systems, or from extemal events.

o Human resomrce riskr: Losses atising from acts inconsistent with employment, health and safety laws, personal
injury claims, etc.

o Compliance risks: Dishonest or fraudulent acts intended to defraud or misappropriate property, or circumvent
regulations, law and policies and involve at least one internal party and a third party.

e Phyrical risks: Losses due to fire, cyclones, riots, etc.
Technolagy risks: Include hardware and softwate failures, system developtment and infrastructure issues.

©  Buiiness continntily riskes: Losses from failed transaction processing and process management.

Financial Risk Factors

‘Please refer to Note 4 in these financial statements.

Frameworks and processes for the sound management of risk and Internal Controls

Management is responsible for the implementation of internal control and risk management systems under the
supervision of the Audit & Risk Management Committee which ensure that proper accounting records are maintained
and that the sirategies and policies adopted by the Board are being unplemented.
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Frameworks and processes for the sound management of risk and Internal Controls (Contd)

The internal anditor covers key ateas of activities. Any deviation in policies and non-performance of internal control
are duly reported and discussed at large at Management and Audit & Risk Management Committee Jevels. Corrective
actions are promptly taken, and regular follow ups are done. This enables the Board to derive assurance that the
internal control systems are effective.

There has been no identification of any significant areas which was not covered by the Internal Anditors during the
period under review. Based on the internal audit report, no majos risk or deficiency has been found in the Company’s

system of internal controls.

Whistle-blowing rules and procedures

For any suspicious or illegal transactions or behaviour, officers and Directors are encouraged to lodge reports
prompty to the Management and Board, as appropriately, as per the Financial Intelligence and Anti Money
Laundering Act 2002 and Prevention of Corruption Act 2002,

PRINCIPLE 6 — REPORTING WITH INTEGRITY

‘The Annual Report is published in full on the Compaty’s website.
The Anrual Report comprises of several key elements:

2 Performance review,

®  IZconomic and market review;

8 Risks;

= KPIs, petformance and oudook;

= Corporate social responsibility and donations; and
v Environmental policy.

Cotporate social responsibility (“CSR”) and donations

The Company had paid directly its CSR contributton to the Mauritius Revenue Authority. No Donation was
made during the year ended 30 June 2025,
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Environmental Policy

Due to the natore of its aciivities, the Company’s operation has no major impact on environment,

Safety and Health Issues

The Company complies with the Occupational Safety and Health Act 2005 and other legislative and regulatory
frameworks. With a view to promote health and safety knowledge sharing in order to make the Company a workplace
safer and healthier, several trainings have been delivered to officers of the Company.

Statement of Directors® Responsibilities
Directors acknowledge their responsibilities for:

e Adequate accounting recards and for maintenance of effective internal control systems;

o Preparation of financial statements which faitly present the state of affairs of the Company at end of the
financial period and the cash flows for that period, and which comply with IFRS Accounting Standards as
issued by the IASB;

e Using appropriate accounting policies supported by reasonable and prodent judgments and estimates;

o Ensuring that adequate accounting records and an effective system of internal controls and risk management
have been maintained;

o  Ensuting that approptiate accounting policies supported by reasonable and prudent judgments and estimates
have been used consistently;

o  Ensuring that the IFRS Accounting Standards as issued by the IASB have been adhered to. Any departure has
been disclosed, explained and quantified in the financial statements; and

»  Ensuring that the Code of Corporate Governance has been adhered to in all material aspects. Reasons for non-
compliance have been provided, where appropriate.

The External Anditors are responsible for reporting on whether the financial statements ate faitly presented.

PRINCIPLE 7~ AUDIT

Internal Audit

The role of intetnal audit is to provide independent and objective assurance on internal control and sisks to
management and the Board of Directors through the Audit Committee. By following a systematic and disciplined
-appmach Tnternal Audit helps to accomplish the Company’s objectives by evaluating and recommending
improvements to operations, internal controls, risk management systems, and governance process.

The internal audit funcrion was outsourced to PricewaterhouseCoopers.
The internal auditor reports directly to the Audit & Risk Committee and has unrestricted access to review all activities

and transactions undertaken within the Company and to appraise and report thereon. There was no restriction placed
ovet the right of access by internal audit to the records, management or employees of the Company.

External Audit

The Company has appointed MOORE (Mauritius) LLP as External Auditors for the year ended 30 June 2025.
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PRINCIPLE 7 - AUDIT (CONTD)
Mecting with Audit & Risk Committee

The external auditors meet with the Chairperson of the Audit & Risk Committee without the presence of
Management, to discuss issues such as financial statements of the Company, timeline of the audit, the audit approach,
the accounting principles and ctitical policies adopted.

Evaluation of the work of External Auditors

The Audit & Risk Committee evaluates the work of external zuditors in fulfilling their duty annually, to make an
informed recommendation to the Board for the reappointiment of the auditors. The Audit & Risk Committee assesses
the performance of the auditors, the quality of the auditors’ communications with the Audit & Risk Committee and
the auditor’s independence and objectivity.

Information on non-audit secvices

For the financial period undes review, the External Auditors were not involved in non-audit assighments.

Regulators

Relationships with the regulators and authorities, mainly the Registrar of Companies and the Mauritius Revenue
Authority are considered as essential regarding the compliance side of the Company. The Company maintains
relationship with its regulators through written communications, filing of returns and financial reports, participation
in forums, conferences and workshops as well as compliance with relevant legislation.

These relationships are viewed as strategic partnerships to ensure that the Company upholds and maintains best

practices with full transpatency.

PRINCIPLE 8- RELATIONS WITH SHAREHOLDERS AND OTHER KEY STAKEHOIDERS
COMPANY KEY STAKEHOIDERS

Shate Capital Structure

‘The holding structure of The State Investment Corporation Limited for year ended 30 June 2025 was as follows:

Government of Development Bank
Mauritins of Mauritins Ltd
(99.99%) (0.01%)

The State Investment Corporation Limited

Dividend Policy

The Company has no formal policy on dividend.
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PRINCIPLE 8- REIATIONS WITH SHAREHOLDERS AND OTHER KEY STAKEHQLDERS

COMPANY KEY STAKEHOLDERS (CONTD)

Relations With Shareholder

The Board ensures that the Notice of Meeting along with the proxy forms are sent to the Sharcholders at least
21 days before the meeting in accordance with the Mauritius Companies Act 2001.

The Company ensures that there is regular contact and dialogue with the Sharcholders to keep them informed on

material events affecting the Company. The Chairperson, through the assistance of the Company Sccretary, is available
to answer any query from the Shareholdets.

Calendar of upcoming events for Shareholdets

The following is a schedule of important events:

December 2025 Meeting of Shareholders for approval of Audited
Accounts 30 June 2025,
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STATEMENT OF COMPLIANCE
(Section 75 (3) of the Financial Reporting Act)

Name of Company : The State Investment Cotporation Limited
Reporting period  : 30 June 2025

We, the Directors of The State ITnvestinent Corporation Limited, (the “Company™ or “SIC”) confirm to the best of
our knowledge that the Company has complied with ail its obligations and tequirements under the Code of Cotporate

Governance during the period under consideration except for the following section:

Reason for non-compliance with the section of the Code:

Prineciple 2: Structure of the Board and its board committees

Board Composition: Appointment of at least two Executive Directors
The Company had one Executive Ditector during the period under review.

The appointment of & second executive director on the Board, as required by the Code, is not considered necessary.
. The Chief Finance Officer and Senior Executives of the Company are invited to attend board meetings as and when

required.

A
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THE STATE INVESTMENT CORPORATION LIMITED

Certificate from the Secretary under Section 166 (d) of the Mauritius Companies Act 2001
We confirm that, based on the records and information made available to us by the Ditectots and Shareholders of

the Company, the Company has filed with the Registrar of Companies, all such returns as are required by the Company
under Companies Act 2001

W

Company Secretary

Registered Office:

Date: 24 \ﬁlﬁf&afy 2026




MOORE (Maurilius) LLP

Level 6, Block C, Nexera Lot 7,
Cote D'or Technopole, Moka,
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INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF
THE STATE INVESTMENT CORPORATION LIMITED

Report on the Audit of the financial statements
Opinion

We have audited the financial statements of The State Investment Corporation Limited (the “Company’’) set
out on pages 34 to 106 which comprise the statement of financial position as at 30 June 2025 and the statement
of profit or loss and other comprehensive income, the Statement of changes in equity and the statement of cash
flows for the year then ended, and the notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, these financial statements give a true and fair view of the financial position of the Company as
at 30 June 2025 and of its financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS) and in compliance with the requirements of the Mauritius
Companies Act 2001 and Financial Reporting Act 2004.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with International Ethics
Standards Board for Accountants Code of Ethics for Professional Accountants (IESBA Code), and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter relating to Comparative Information

The financial statements of the entity as at and for the period ended June 30, 2024, were audited by another
auditor who expressed an unmodified opinion on these financial statements in their report dated May 12, 2025.

Other Information

The directors are responsible for the other information. The other information comprises the information
included in the Annual report but does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

An Indenendent member firm of
Moore Global Network Limited
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
THE STATE INVESTMENT CORPORATION LIMITED

Report on the audit of the financial statements (Continued)

Directors and those charged with Governance responsibility for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and in compliance with the requirements of the
Mauritius Companies Act 2001, the Financial Reporting Act 2004 and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors® report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. ’ '

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

An Independent mermber firm of
Moore Global Network Linitad
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
THE STATE INVESTMENT CORPORATION LIMITED

Report on the audit of the financial statements (Continued)

Auditors’ responsibilities for the audit of the financial statements (Continited)

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the under]ying transactions and events in a manner that achieves

fair presentation.

We communicate with the directors and those charged with Governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

Mauritius Companies Act 2001
We have no relationship with or interests in the Company other than in our capacity as auditors.
We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records,

Corporate Governance Report

The Directors are responsible for preparing the Corporate Governance Report. Our responsibility under the
Financial Reporting Act 2004 is to report on the compliance with the Code of Corporate Governance (the
“Code™) disclosed in the annual report and assess the explanations given for non-compliance with any
requirement of the Code. From our assessment of the disclosures made on corporate governance in the annual
report, the public interest entity has, pursuant to section 75 of the Financial Reporting Act 2004, complied with
the requirements of the Code and satisfactory explanation disclosed on the principles of the Code which have
not been complied with.

An Independent member fifm of
Moore Global Network Limitad
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
THE STATE INVESTMENT CORPORATION LIMITED

Report on the audit of the financial statements (Continued)
Other matter

This report is made solely to the Company’s members, in accordance with Section 205 of the Mauritius
Companies Act 2001. Our audit work has been undertaken so that we might state to the Company’s members
those matters that we are required to state in an auditors’ report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s memtbers, for our audit work, for this report, or for the opinions we have formed.

Q/GQ . O(’jgg

MOORE (Mauritius) LLP Arvin Rogbeer, FCA, FCCA
Chartered Accountants Licensed by FRC

MOKA

REPUBLIC OF MAURITIUS DATE: 29 JANUARY 2026

An independant member firm of
Vieore Global Network Linubed
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THE STATE INVESTMENT CORPORATION LIMITED

Statement of financial position

34

e Periodended . ot
‘Yearended . 30June 2024 . © - 13an 2023
o . 30ine 2025 ' (Restated) . - (Restated)
" Notes ' Rs'000 Rs'000 Rs'000 .
ASSETS
Non-current
Property, plant and equipment 8 11,799 11,713 12,591
Investment property 9 1,614,350 1,479,800 979,800
Intangible assets 10 85 186 427
Investments measured at FVTPL 11 7,496,431 7,293,473 7,495,626
Financial assels at amortised cost 13 97,973 101,313 51,168
Advance towards equity 12 - 11,400 -
Loans receivable 15 1,774 2,545 1,666
Deferred tax assets i9 11,026 15,147 9,338
Non-current assets 9,233,438 8,915,577 8,550,616
Current
Loans receivable 15 14,322 16,717 17,007
Cther current assets at amortised cost 14 25,000 25,000 25,000
Other receivables 16 349,024 348,450 340,470
Current tax asset 20 939 939 -
Cash and cash equivalents 24 313,020 509,557 475,332
Current assets 702,305 900,663 857,809
Total assels 9,935,743 9,816,240 9,408,425
EQUITY AND LIABILITIES
EQUITY
Stated capital 17 85,000 85,000 85,000
Retained earnings 7,786,939 7,502,002 7,018,754
Retirement benefit reserves (65,554) (81,049) {46,217}
Total equity 7,806,385 7,505,953 7,057,537
LIABILITIES
Non-current
Retirement benefit obligations 18 96,811 110,008 61,987
Lease Liabifities 25 8,535 8,173 7,501
Other liabilities 22 ] 473,355 475,055 476,005 |
Borrowings ‘ 23 1,000,000 1,450,000 1,000,000
Non-current liabilities 1,578,701 2,043,236 1,545,493
Current
Other payables 21 48,912 59,429 87,471
Lease Liahilities 25 458 458 458
Borrowings 23 501,287 207,164 717,466
Current liabilities 550,657 267,051 805,395
Total iabilities 2,129,358 2,301,287 2,350,888
Total equity and / 9,935,743 9,816,240 9,408,425
Approved by th¢ Board of Directors on 29 Eﬁﬂu@-ﬁj 20316 and signed on its behaif by,
~ /
Director = Director W ~

The notes on pages 38 to 106 form an integral part of these financial statements.



THE STATE INVESTMENT CORPORATION LIMITED

Statement of comprehensive income

350

Year ended Period ended
. 30 June 2025 30 June 2024
o ) {Restated)
Notes Rs'000 Rs000
Income
Investment income 165 128,511 147,324
Interest income 26 38,408 54,213
Other income 28 10,263 20,774
Net foreign exchange gains - 244
Fafr valug gain on revaluation of investment property 9 134,550 500,000
Net change in fair value of investments it 387,043 -
Net gain on disposal of investments 2,595 -
Total income 701,370 722,555
Expenses
Employee benefit expenses 29 45,464 61,888
Directars’ fees 2,988 6,737
Motor vehicle running expenses 117 1,250
Audit and other related fees 1,783 1,724
Other professional expenses 7,317 14,629
Depreciation of property, plant and equipment 1, 136 1,423
Amortisation of intangible assets 101 241
Repairs & maintenance 23 16
Interest expense 27 57,212 91,362
Other general expenses 11,592 20,419
Impairment loss i2 285,468 47,643
Net loss on disposal of invesiments - 26,135
Net ¢hange in fair value of investments 11 - 31,005
Teotal expenses 413,201 304,472
Operating profit 288,169 418,083
Amounts written back - 67,748
Impairment of amounts receivable . ) 15 (1,835} {1,258)
Profit before tax 286,334 484,573
Tex expense 20 (1,397) {(1,325)
Profit after tax 284,937 483,248
Other comprehensive income:
Item5 that will not fo be reclassified to profit or loss:!
Re-measurement (losses)/gains on defined benefit plans 18 18,669 (41,966}
Income tax effect 19 (3,174) 7,134
Items that will be reclassified subsequently to profit or loss -
Other comprehensive (loss)fincome for the period/year, net of tax 15,495 {34,832}
Total comprehensive income for the period/year, net of tax 300,432 448,416

The notes on pages 38 10 106 form an integral part of these financial statements.
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THE STATE INVESTMENT CORPORATION LIMITED

Statement of changes in equity

Stated Retained . Retirement
capital earnings benefit o Total
: _ reserves S

Rs'000 Rs'000 Rs000 © - Rs'600
Balance at 01 July 2024 85,000 7,502,002 {81,049) 7,505,953
Profit for the period - 284,937 - 284,937
Other comprehensive income/{loss) - - 15,495 15,495
Total comprehensive income for the period - 284,937 15,495 300,432
Balance at 30 June 2025 85,000 7,786,939 {65,554) 7,808,385
Balance at 01 January 2023 85,600 7,037,698 {46,217} 7,076,481
Prior year adjustments (18,944} (18,944)
Bafance af 01 January 2023-Restated 85,000 7,018,754 (46,217} 7,057,537
Profit for the vear - 483,248 - 483,248
Other comprehensive income: - - (34,832) (34,832)
Total comprehensive income for the year - 483,248 {34,832) 448,416
Balance at 36 June 2024 85,000 7,502,002 (81,049) 7,505,953

The notes on pages 38 to 106 form an integral part of these financial statements.



THE STATE INVESTMENT CORPORATION LIMITED
Statement of cash flows for the year ended 30 June 2025

CrL

Year ended Period ended 30

30 June 2025 June 2024
- Rs’000 Rs000
Operating activities
Profit before tax 286,334 484,870
Adiustments for:
Depreciation on property, plant and equipment 1,136 1,423
Amortisation of intangible assets 101 241
Net foss/(gain) on disposal of investments (2,595) 26,135
Impairment of advance to equity 285,468 -
Net fair value loss/(gain) on financial assats at FVTPL {387,043) 78,648
fair value gain on revaluation of investment property (134,550) (500,000}
Amounts written back - (67,749)
Impairment of amounts receivable 1,835 1,258
Interest expense 57,212 91,362
Interest income {38,408) {54,213}
Change in provision of retirement benefit obligaticn 5,472 6,055
74,962 67,733
Changes in working capital;
Change in loans receivable 3,166 (1,848)
Change in assets at amortised cost 3,340 -
Chiange in advance towards equity 11,400 -
Change in other recaivables {(574) (7,979)
Change in other payables and other liabilities (7,778) 38,756
Cash from operations 84,516 96,662
Interest received 35,756 52,767
Net cash from operating activities 120,272 149,429
Investing activities
Purchase of property, plant and equipment (1,222) (545)
Acquisition of investments {285,468) (116,687)
Net proceeds from disposal of investments 198,080 152,513
Net cash from/(used in} investing activities ) (88,610) 35,281
Financing activities
Interest paid (Note 27} (67,576) (99,882)
Lease payment {458} (B73)
Repayment of bonds - {750,000)
Repayment of leans {Note 32) (200,000} -
Proceeds from long term borrowings {Nofe 32) 40,000 700,000
N_et cash used in financing activities (228,034) {150,755)
Net change in cash and cash equivalents {196,371) 33,955
Cash and cash equivalents, beginning of the period/year 509,287 475,332
Cash and cash equivalents, end of the period/year 312,916 500,287
Cash and cash equivalents made up oft
Cash and cash equivalents (Note 24} 313,020 509,557
Bank overdrafts (Nofe 23) {104) {270)
312,916 509,287

The notes on pages 38 to 106 form an integral part of these financial statements.
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THE STATE INVESTMENT CORPORATION LIMITED

Notes to the financial statements
For the year ended 30 June 2025
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General information and Statement of Compliance with IFRS Accounting Standards

The State Investment Corporation Limited (the “Company” or “SIC*) was incorporated as a private company
on 21 August 1984 and was converted into a public company on 07 Apxil 1992, The Company’s registered
office is 15" Floot, Air Mauzitius Centre, John Kennedy Steeet, Port Louis, Republic of Mauritius.

The Company acts as the investment arm of the Government of Mauritius and provides funds for the realisation
of high-growth entrepreneurial ventures and assists businesses to industey leadership position. It also fuvests in
quoted and unquoted financial assets.

The financial statements of the Company have been prepared in accordance with IFRS Accounting Standards
as issued by the International Accounting Standards Board (“IASB?).

Change in fiscal year end

The Company changed its reporting date from 31 December to 30 June and these financial statements fun
from 01 July 2024 to 30 June 2025.

The comparative figures ate for the period from 01 January 2023 to 30 June 2024 and consequently, the
compatative figures for the financial statements are not comparable.

Adoption of new and amended Standards
New and amended Standards that are cffective for the current period

Certain new standards, interpretations and amendments to existing standards have been published that became
effective during the current financial year. The Company has assessed the relevance of all such new standards,
interpretations and amendments and has concluded that the following interpretations and amendments are
relevant to its operations:

IAS 7 'Statement of Cash Flows - Amendment!, issued May 2023. Effective for periods commencing on or
after 1 Januvary 2024, These amendiments require disclosures to enhance the transparency of supplier finance
arrangements and their effects on an entity’s liabilities, cash flows and exposure to Hquidity risk. The
disclosure requizements are the TASB’s response to investors’ concerns that some companies’ supplier finance
arrangements ate not sufficiently visible, hindering investors’ analysis. '

IAS 1 'Classification of Liabilitics as Current or Non-Current- Amendment’, issued January 2020. Effective
for periods commencing on or after 1 January 2024. These amendments clarify that liabilities are classified as
either current or non-curtent based on a right to defer settlement having substance that exists at the end of
the reporting period. Classification of a liability as non-cutrent can be made if the company has a right to
defer settlement for at least twelve months after the reporting petiod. The adoption of these amendments is
not expected to have a significant impact on the company.



THE STATE INVESTMENT CORPORATION LIMITED

Notes to the financial statements
For the year ended 30 June 2025

3.

31

3.2

Adoption of new and amended Standards (Conid)

New and amended Standards that are effective for the curtent period {(Contd)

IFRS 16 Leases Recognition of lease liabilities in a sale and leaseback Amendment’, in September 2022,
amendments to IFRS 16 related to the recognition of lease liabilities in a sale and leaseback. The amendment
specifies the requirements that a seller-lessee should use to measure the lease liability arising it a sale to ensure
the seller-lessee does not recognise any amount of the gain or loss that relates to the right of use it retains.
The amendments are effective for annual periods beginning on or after T Januvary 2024, These amendments
had not impact on the Company’s financial statements, since it has no sale and leaseback transactions,

Management has assessed the impact of the amendments to existing standards and concluded that none of
these amendments have an impact in these financial statements.

Standards and amendments to existing Standards that are not yet effective and have not been adopted
carly by the Company

Management anticipates that all of the relevant pronouncements, as relevant to the Company’s activities, will
be adopted in the Company’s accounting policies for the first perfod beginning after the effective date of the
pronouncements. Information on the new Standards and amendments to existing standaxds is provided as

follows:

At the date of authorisation of these financial statements, certain new Standards and amendments to existing
Standards have been published but are not yet effective and have not been adopted early by the Company.

IFRS 7 and 9 'Classification and Measurement of Financial Instruments - Amendment', issued May 2024,
Effective for annual petiods commencing on or afier 1 January 2026. The amendment is to address matters
identified duting the post-implementation review of the classification and measurement requirements of
IFRS 9 'Financial Instruments'.

IAS 21 'The Effects of Changes in Foreign Exchange Rate Lack of Exchangeability'- Amendment’, issued
August 2023. Effective for periods commencing on or after 1 January 2023 (early adoption is available). An
entity is impacted by the amendments whes it has a transaction or an operation in a foreign cnrrency that is
not exchangeable into another cutrency at a measurement date for a specified purpose. A currency is
exchangeable when there is an ability to obtain the other currency (with a normal administeative delay), and
the transaction would take place through a market or exchange mechanism that creates enforceable rights
and obligations.

IFRS 18 Presentation and Disclosure in Financial Statements', fssued 9 April 2024, Effective for annual
periods beginning on or after 1 January 2027. The amendment promotes a more structured income staternent,
pacticularly as it introduces a newly defined operating profit subtotal and a requirement for all income and
expenses to be allocated between the categories of operating, investing and financing, based on the
Company’s main business activitics.
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Notes to the financial statements

For the year ended 30 June 2025
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4. Material accounting policies

4.1  Overall considerations
The financial statements have been prepared using the material accounting policies and measurement bases
summuarised below: :

4.2 Property, plant and equipment
All property, plant and equipment are stated at historical cost of acquisition less depreciation. Historical cost
includes expenditure that is directly attdbutable to the acquisition of the items.
Subsequent costs are included in the assets carrying amount or recognised as 2 separate asset as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably.
Depteciation is calculated on the straight-line method to write off the cost of assets to their residual values over
their estimated useful life as follows:

Annual rates (%)

Buildings 2-5
Office furniture and fittings 10-25
Motor vehicles 20-25
The assets' residual values and useful lives are reviewed and adjusted if appropsiate, at the end of each reporting
petiod.
Where the cargying amount of an asset is greater that its estimated recoverable amount, it is written down
immediately to its recoverable amount.
Gains and losses on disposal of propetty, plant and equipment ate determined by comparing proceeds with
cazrying amount and are included in profit or loss.

4.3 Investment property

Tnvestment property is property held to earn rentals and/or for eapital appreciation and is accounted for using
the fair value model. '

If part of the investment propetty is used as au owner-occupied property and part to earn rentals, and the

pa P pled propert P _ als,
portions can be sold or leased out separately, they are accounted for separately. The portion that is rented out
is classified as investment propetty.

Investment property is revalued every three years and is included in the statement of financial position at its
open market value. This market value is supported by matket evidence and is determined by an external
professional valuer with sufficient expetience with respect to both the location and the nature of the investment
property.

Any gain or loss resulting from either a change in the fair value or the sale of an investment propetty is
immediately recognised in the statement of comprehensive income.

Rental income and operating expenses from investment property are reported within “Other income” and
“Other expenses” respectively.



THE STATE INVESTMENT CORPORATION LIMITED

Notes to the financial statements
For the year ended 30 June 2025

4.4

4.5

Material accounting policies (Contd)
Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recogaition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impaitment losses.
Internally generated intangibles, excluding capitalised development costs, are not capiealised and the related
expendirure is reflected in profit or loss in the period in which the expenditure is incurred,

The useful lives of intangille assets are assessed as either finite or indefinite,

Intangible assets with finite lives are amortised over the useful economic lfe and assessed for impaisment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattesn of consumption of future
economic henefits embodied in the asset are considered to modify the amortisation petiod or methed, as
appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the statement of comprehensive income In the expense category that is
consistent with the function of the intangible assets.

Computer sofiware

Acquired computer software licences are capitalised on the basts of costs incurred to acquire and bring to use
the specific software and ate amortised using the straight-ine method over their estimated useful lives (5 years).

Costs associated with developing or maintaining computer software are recognised as an expense as incurred.
Costs that arc directly associated with the production of identifiable and unique software that will generate
economic benefits exceeding costs beyond one year, ate recognised as intangible assets. Ditect costs include
the software development employee costs and an approptiate portion of relevant overheads.

Investments in subsidiaries

Subsidiaries are entities over which the Company has control. The Company controls a subsidiaty if it is exposed
to, or has rights to, variable returns from its iavolvement with the subsidiary and has the ability to affect those
retusns through its power over the subsidiaty.

The Company accounted for its holdings in subsidiaties at fair value through profit or loss as it has been deemed
to meet the definition of an investment entity as described in IFRS 10: Consolidated Financial Statements. An

investment entity is defined as an entity that:

¢ obtains funds from one or more investors for the purpose of providing those investors with investment
management services;
® comimits to its investors that its business purpose is to invest funds solely for retuens from capital

appreciation, vestinent income ot both; and
° measures and evaluates the performance of substantially all of its investiments on a fair vaiue basis.
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4.5

4.6

4.7

4.8

Material accounting policies (Contd)

Investments in subsidiaties (Contd)

A parent company also needs to consider a set of typical characteristics, which combined with the above
definition, are intended to allow for an appropriate balance between creating a clear scope and allowing
judgement in assessing whether a company is an investment entity.

The characteristics are as follows:

@ it has more than one investment;

s it has more than one investor;

® it has investors that are not related parties of the entity; and

® it has ownership interests in the form of equity or sirnilar interests.

Investments in redeemable preference shares (RPS)

Investments in redecemable preference shares issued by subsidiarics are accounted for using the accounting
policy set out in section 4.5 above. The redeemable preference shates do not have a specified redemption date,
dividend payable to the Company as holder are non~cumulative and can only be paid if the issuer satisfies the
solvency test as per Section 6 of the Companies Act 2001 and redemption is at the option of the issuer. Hence,
they are considered equity instruments in substance rather than debt.

Investments in associates

An associate is an entity over which the Company has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights.

The existence of significant influence by an entity is usually evidenced in one ot mote of the following ways:
() representation on the board of direciors or: equivalent governing body of the investee; (b) participation in
palicy -making processes, including participation in decisions about dividends or other distributions; (c) material
transactions between the investor and the investee; (d) interchange of managerial pessonnel; ot (¢) provision of
essential technical informadon.

In accordance with the exemption within IAS 28: Insestments in Associates and Joint Ventures para. 18, the Company
— falling within the ambit of entities that may leverage this exemption has elected to measuzé its investments at
fair value though profit or loss in accordance with IFRS 9.

Financial instruments
Recognition and derecognition

Financial assets and financial liabilities are recognised when the Company becomes a party to the confractual
provisions of the financial instrument.

Financial assets ate derecognised when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and substantially all the risks and rewards are transferred. A financial liability is
derecognised when it is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are measured at
the transaction price in accordance with IFRS 15: Remense from Contracts with Customers, all financial assets are
initially measured at fair value adjusted for transaction costs, where appropriate.
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THE STATE INVESTMENT CORPORATION LIMITED

Notes to the financial statements
For the year ended 30 Junc 2025

Material accounting policies (Contd)
4.8 Financial instruments (Contd)
Classification and initial measurement of financial assets (Contd)

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categories:

e amortised cost;
e fair value through profit or loss {“FVTPL™); or
o fair value through other comprehensive income (“FVOCT?)

In the current period, the Company does not have any financial assets categorised as FVOCL
The dassification is determined by both:

@  the Company’s business model for managing the financial asset; and
® the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets are recognised in the statement of comprehensive income.
Subsequent measurement of financial assets
Financial assets af amortised vost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not designated
as FVTIPL):

e  they are held within a business model whose objective is to hold the financial assets and collect its
coniractual cash {lows; and

® the contractual texms of the financial assets give tise to cash flows that are solely payments of principal and
iaterest on the principal amount cutstanding,

Discounting is omitted where the effect of discounting is immaterial. The Company’s loans receivable, other
receivables and cash and cash equivalents fall into this category of financial instraments.

Finaucial arsets designated at fair value through profit or loss

The category also contains investments in equity instruments. The Company accounts for the investments at
FVIPL and did not make the itrevocable election to account for the investments at fair value through other
comprehensive income (FVOCT).

Assets in this category are measured at fair value with gains or losses recognised in profit or loss. The fair values
of financial assets in this category ate determined by reference to active market transactions or using a valuation
teclimque where no active martket extsts.

Tmpatrment of financial asvels
IFRS 9's impairment requirements use more forward-looking information to recognise expected credit losses —

the “expected credit loss (ECL) model’, This replaces IAS 39 ‘incurred loss model’. For the Company, instruments
within the scope of the new requirements include raainly loans receivable and other receivables.
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4.

4.8

4.9

Material accounting policies (Contd)
Financial instruments (Contd)
Subsequent measurement of financial assets (Contd)
Tmpaivuent of financial assets (Contd)
Recognition of credit losses is no longer dependent on the Company’s first identifying a credit loss event. Instead,
the Company considers a broader range of information when assessing credit risk and measuring expected credit
losses, including past events, current conditions, reasonable and supportable forecasts that affect the expected
coliectability of the future cash flows of the instrument.
In applying this forward-looking approach, a distinction is made between:
¢  Financial instruments that have not deteriorated significantly in credit quality since initial recognition or that
have low credit risk (“Stage 17); and
e  Financial instruments that have deteriorated significandly in credit quality since initial recognition and whose
credit risk is not low (“Stage 2).

‘Stage 3" would cover financial assets that have objective evidence of impairment at the reporting date.

“12-month expected credit losses” ate recognised for the first category while ifetime expected credit losses’ are
recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over
the expected life of the financial instrument.

Classification and subsequent measurement of financial liabilities

The Company’s financial liabilities include borrowings, other liabilities and other payables.

Financial liabilities are measured subsequently at amortised cost using the effective interest method.

All interest-related chatges on financial liabilities are included within finance costs.

Offsetting financial instruments

Financial assets and liabilities arc offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously.

Taxation

The rax expense for the period comprises of current and deferred tax. Tax is recognised in profit or loss, except
to the extent that it relates to items recognised in other comprehensive income or directly in equity.

Cutrrent lax

The current income tax charge is based on taxable income for the period caleutated on the basis of tax laws
enacted or substantively enacted by the end of the reporting period.
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4.9

4.10

411

Material accounting policies (Contd)

Taxation {Contd)
Deferved tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilitfes and their carrying amounts in the financial statements. Flowever, if the
deferred incowme tax arises from initial recognition of an asset or liability in a transaction, othet than a busihess
combination, that at the time of the trausaction affects neither accounting nor taxable profit or loss, it is not
accounted for.

Deferred income tax is determined using tax rates that have been enacted by the end of reporting date and are
expected to apply in the period when the related deferred income tax asset is realised or the deferred income
tax lability is settled.

Deferred tax asscts are recognised to the extent that it is probable that future taxable profit will be available
against which deductible temporary differences can be utilised.

For the purposes of measuring deferced tax liabilities and deferred tax assets for investnent properties that are
measured using the fair value model, the carrying amounts of such properties are presumed to be be recovered
entirely through sale, unless the presumption is rebutted. The presumption is rebutted when the investment
properties are depreciable and held within a business model whose objective is to consume substantially all of
the economic benefits embodies in the investment property over time, rather than through sale.

Corposate Clinnate Responsibifity (“CCR’)

The Compaiy is subject to CCR at a rate of 2% on the current year’s chargeable income, if the tutnover of the
Company exceeds MUR 50 million.

Corparate Sacial Responiibility ("CSR’)

The Company is subject to CSR and the contribution is at a rate of 2% on chatgeable income of the preceding
financial year.

Effective 01 January 2021, the conteibution to the Mauritius Revenue Authority must be at least 75% ot reduced
up to 50% if prior written approval of the National CSR Foundation is obtained.

Cash and cash equivaletits

In the statement of cash flows, cash and cash equivalents comprse cash in hand and at bank, net of bank
overdrafts. Cash equivalents are short term, highly liquid investments maturing within 90 days from the
reporting date that are readily convertible to known amounts of cash and which are subject to an insignificant
tisk of change in value. In the statement of financial position, bank overdrafts are shown within borrowings
under current liabilities.

Equity and reserves

Stated capital represents the value of shares that have been issued.

Retained eatnings include the current period’s and all prior years’ results as disclosed in the statement of
comptehensive income.
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4.12

Material accounting policies (Contd)
Equity and reserves (Contd)
All transactions with owners of the Company are recorded sepatately within equity.

Actuarial resetves compiise the actuatial losses arising from changes in demogtaphic and financial assumptions
and the teturn on plan assets.

Post-employment benefits and short-term employee benefits
The Commpany provides post-employment benefits through defined contribution and defined benefit plans.
Defined contiibution plans

A defined conltribution plan is a pension plan under which the Company pays fixed contributions into an
independent cntity. The Company has no legal or constructive obligations to pay further contributions after
its payment of the fixed contribution. Contuibutions to this plan ate recognised as an expense in the period
that relevant employee services ate received.

Defined benefit plens

Undez the Company’s defined benefit plans, the amount of pension benefits that an employee will receive on
retirernent is defined by reference to length of service and final salary. The legal obligation for any benefits
temains with the Company, even if plan assets for funding the defined benefit plan have been set aside. Plan
assets may include assets specifically designated to a long-term benefit fund as well as qualifying insurance
policies.

The lability recognised in the statement of financial position for defined benefit plans is the present value of
the defined benefit obligation (“DBO™) at the repoiting date less the fair value of plan assets.

Management estimates the DBO annually with the assistance of independent actuaries. The estimate of the
post-retivement benefit obligations is based on standard rates of inflation, furure salary increase and post
retirement mortality rates. Discount factors ace determined close to each year-end by reference to high quality
corporate bonds that ate denominated in the corrency in which the benefits will be paid and that have terms to
maturity approximating to the terms of the related pension liability.

Service costs on the net defined benefit liability are included in employee benefits expense. Net interest expense
on the net defined benefit liability is included in finance costs.

State plan

Contributions to the National Pension Scheme are expensed to the statement of comprehensive income in the
petiod i1 which they fall due.

Short-term employee benefits

Short-term employee benefits are included in employee benefits expenses.
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4.13

4.14

4.15

the year ended 30 June 2025

Material accounting policies (Contd)
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is prabable that an outflow of resources that can be reliably estimated will be required to sette the

obligation.

‘The amount recognised as a provision is the best estiate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrylng amount is the present value of those cash flows (when the effect of the ime value of money is material).

Foreign currencics

Functional and presentation currency

The financial statements are presented in the Mauritian Rupee (“MUR?™), which is also the functonal currency
of the Company.

Tramsactions and batances

Foreign curtency transactions are translated into the functional currency of the Company, using the exchange
rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting
from the settlement of such transactions and from the re-measurement of monetaty items denominated in
foreign currency at period-end exchange rates are recognised in profit or loss.

Non-monetary items are not retranslated at period-end and are measured at historical cost {translated using the
exchange rates at the transaction date), except for non-monetary items measured at fair value which are
translated using the exchange rates at the date when fair value was determined.

Impairment of non-financial assets

Assets that have an indefinite usefui life are not subject to amortisation but are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Any impairment loss is recognised for
the amount by which the carrying amount of the asset exceeds its recoverable amount. The tecoverable amount
is the higher of an asset's fair value less costs to sell and value in use. For the purpose of assessing impaisment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating

units),

4,16 Leases

All leases are accounted for by recognising 4 right-of-use asset and a lease liability except for:
el cases of low value assets; and
o] cases with a2 duration of 12 months or less.
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4. Material accounting policies (Contd)
4,16 Leases (Contd)

Identifying Leases
The Company accounts for a conttact, or a portion of a contract, as a lease when it conveys the right o use an asset
for a period of time in exchange for consideration. Leases are those contracts that satisfy the following criteria:

Thete is an identified asset;
¢ The Company obtains substantially all the economic benefits from use of the asset; and
e The Company has the right to direct use of the asset.

The Company considers whethet the supplier has substantive substitution tights. If the supplier does have those
tights, the contract is not identified as giving rise to a leasc.

In determining whether the Company obtains substantially all the economic benefits from use of the asset, the
Company considers only the economic benefits that atise use of the asset, not those incidental to legal ownership or
other potential benefits.

In determining whether the Company has the right to direct use of the asset, the Company considers whether it directs
how and for what purpose the asset is used throughout the period of use. If there are no significant decisions to be
made because they are pre-determined due to the nature of the asset, the Company considers whether it was involved
in the design of the asset in a way that predetermines how and for what putpose the asset will be used throughout the
period of use. If the contract or portion of a contract does ot satisfy these criteria, the Company applies other
applicable IFRSs rather than IFRS 16.

Lease liabilitics are measured at the present value of the contractual payments due to the lessot over the lease teem,
with the discount rate determined by reference to the rate inherent in the lease unless {as is typically the case) this is
not readily determinable, in which case the Company’s incremental botrowing rate on commencement of the lease is
used. Variable lease payments are only included in the measurement of the lease liability if they depend on an index
or rate. In such cases, the initial measurement of the lease liability assumes the vatiable clement will remain unchanged
throughout the lease term. Other variable lease payments ate expensed in the period to which they relate.

On initial recognition, the carrying value of the lease liability also includes:
o amounts expected to be payable under any residual value guatantee;

¢ the exercise ptice of any purchasc option granted in favour of the Company if it is reasonable certain to assess
that option;

© any penalties payable for terminating the lease, if the term of the lease has been estimated on the basis of
termination option being exercised.

Right of use assets ate initially measured at the amount of the lease liability, reduced for any lease incentives received,
and increased for:
o lease payments made at or before commencement of the lease;
e initial direct costs incurred; and
¢  the amount of any provision recognised where the Company is contractually required to dismantle, remove
or testore the leased asset (typically leaschold dilapidations).



49

THE STATE INVESTMENT CORPORATION LIMITED

Notes to the financial statements
For the year ended 30 June 2025

4,

4.16

Material aceounting policies (Contd)
Leases (Contd)

Subsequent to initial measurement lease Habilities increase as a result of interest charged at 2 constant rate on
the balance outstanding and are reduced for lease payments made. Right-of-use assets are amortised on a
straight-line basis over the remaining term of the lease or over the remaining economic life of the asset if, ravely,
this is judged to be shorter than the lease term.

When the Company revises its estimate of the term of any lease (because, for example, it re-assesses the
probability of a lessee extension or termination option heing exercised), it adjusts the carrying amount of the
lease liability to reflect the payments to make over the revised term, which are discounted at the same discount
rate that applied on lease commencement. The carrying value of lease liabilities is similarly revised when the
variable element of future lease payments dependent on a rate or index is revised. In both cases an equivalent
adjustment is made to the cartying value of the right-of-use asset, with the revised cartying amount being
amortised over the remaining (vevised) lease term.

When the Company rencgotiates the contractual terms of a lease with the lessor, the accounting depends on
the nature of the modification:

If the renegotiation results in one or more additional assets being leased for an amount commensurate with the
standalone price for the additional rights-of-use obtained, the modification is accounted for as  separate lease
in accordance with the above policy.

In all other cases where the renegotiated increases the scope of the lease (whethet that is an extension to the
lease term, or one or mote additional assets being leased), the lease liability is remeasured using the discount
rate applicable on the modification date, with the right-of-use asset being adjusted by the same amount.

If the renegotiation results in a decrease in the scope of the lease, both the carrying amount of the lease liability
and right-of-use asset are reduced by the same proportion to reflect the partial of full termination of the lease
with any difference recognised in profit or loss. The lease liability is then furthes adjusted to ensure its carrying
amount reflects the amount of the renegotiated payments over the renegotiated term, with the modified lease
payments discounted at the rate applicable on the modification date. The right-of-use asset is adjusted by the
same amount,

For contracts that both convey a right to the Company to use an identified asset and require services to be
provided to the Company by the lessor, the Company has elected to account for the entire contract as a lease,
i.e. it does allocate any amount of the contractual payments to, and account separately for, any services provided
by the supplier as part of the contract.

Payments associated with short-term leases and all leases of low-value assets ate recognised on 4 straight-line
basis as an expense in profiv or loss,
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Material accounting policies (Contd)
Leases (Contd)
Accounting for leases - where Company is the lessor

Lease income from leases where the Company is a lessor is recognised in income on a straight line basis over
the lease term. Initial direct costs incutred in obtaining the lease are added to the carrying amount of the
undetlying asset and recognised as expense over the lease term on the same basis as lease income. The
respective Jeased assets are included in the balance sheet based on their nature. The Company did not nced to
make any adjustments to the accounting for assets held as lessor as a result of adopting IFRS 16.

Revenue recognition

Revenue comprises revenue from the provision of management services, rental income from investment
propetties and directorship fees on representation of directors in investee companies.

To determine whether to recognise revenue, the Company ensures that the following 5 conditions are satisfied:

Identifying the contract with 2 customer.

Tdentifying the performance obligations.

Determining the transaction price.

Allocating the transaction price to the petformance obligations.
Recognising revenue when/as performance obligation(s) are satisfied.

A S

Revenue is recognised at point in éme when the Company satisfies performance obligations by transferring the
promised services.

Other income earned by the Company is recognised on the following hases:

e Rental income - on an accrual basis in accordance with the substance of the relevant agreements.
° Interest income - on 2 time-proportion basis using the effective interest method. When a receivable is

impaired, the Company reduces the carrying amount to its recoverable amount, being the estimated
future cash flow discounted at original effective interest rate and continues unwinding the discount as
interest income. Interest income on impaired loans is recognised either as cash s collected or on a cost-
recovery basis as conditions warcant.

@  Dividend income - when the sharcholdess’ right to reccive payment is established.

° Other income - in the accounting period in which it is receivable,

Operating expenses

Operating expenses are recognised i statement of comprehensive income upon utilisation of the services ot
as incuered.

Related parties
Related parties ate individuals and companies where the individual or Company has the ability, directly or

indirectly, to control the other patty or exercise significant influence over the other party in making financial
and operating policy decisions.
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4.20

4.21

Material accounting policies (Contd)
Comparatives

The comparative figures for the financial statements of the Company were for the petiod from 01 January 2023
to 30 June 2024, Where necessary, comparative figures have been amended to conform with changes in
presentation or in accounting policies in the current year.

Significant management judgement in applying accounting policies and estimation uncertainty

When preparing the financial statements, management makes a number of judgements, estimates and assumptions
about the recognition and measurement of assets, liabilities, income and expenses.

Significant management judgements

The following are the judgements made by management in applying the accounting policies of the Company
that has the most significant effect on the financial statements.

Recgnition of deferved tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the
Company’s future taxable income against which the deductible tempotary differences can be udlised.

Dctermination of funstional esrrency

The determination of the functional currency of the Company is critical since recording of transactions and
exchange differences asing therefrom are dependent on the functional currency selected. Management has
considered those factors and has determined that the functional carrency of the Company is the Mauritian
rupee (MUR or Rs).

Determination of investment entity statns of the Company

Management undertook an assessment on the status of the Company and the latter, in substance, has been
deemed to tmeet the definition of an investment entity in accordance with IFRS 10: Consolidated Financial
Statements, as the following characteristics exist:

(1) The Company’s business purpose, which was communicated directly to investors, is investing solely for
returns from capital appreciation and investment income;

(2) The performance of investments made are measured and evaluated on a fair value basis. The Company’s
investments in subsidiaries are treated as financial assets at fair value through profit or loss and are therefore
fair valued. Ownership interests in the Company, which are in the form of equity shates, are hence, exposed
to variable returns from changes in fair value of the Company’s net assets; and

(3) In terms of funding, SIC is currently akin to a closed end fund with irregular inflow of funds. However,
Management has the flexibility to raise finance as and when new investment opportunities arise. Any surplus
is intended to be disttibuted to shareholders in the form of dividends.

Managenient has used significant judgement to determine that the Company has the chatacteristics of an
investment entity set out in IFRS 10.
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Material accounting policies (Contd)

Significant management judgement in applying accounting policies and estimation uncertainty
(Contd)

Significant management judgements (Contd)
Iuvestnents in associates and joint ventnres — existence of significant influence or joint control

Significant influence relates to the Company’s ability to participate in the financial and operating policy
decisions of the nvestee’s business.

Joint control is the contractually agreed sharing of control of an arrangement, which exists only when
decisions about the relevant activities require the unanimous consent of the partes sharing control.

In assessing whether significant influence or joint control exists, the Company considers the combined rights
attached to the investment. Whete rights are protective in nature, these do not mect the criteria for joint
control over an investment. A substantial or majority ownership by another investor does not necessarily
preclude an entity from baving significant influence. A combination of board representation, specific consent
ot veto ights over relevant activities of the investee, participation in policy-making processes (including
participation in decisions about dividends ot other distribution), material transactions between the entity and
its investee, interchange of managerial petsonnel or provision of essential technical information is often
indicative of significant influence even when the Company does not hold a minimum 20% of the voting
interest in the investee. Each investment is considered individually to detegmine whether the Company is
deemed to have significant influence over the investee.

Estimation uncertainty

Information about estimates and assumptions that may have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different.

Pention benefits

The present value of the pension obligations depends on a number of factors that are determined on an
actuarial basis using 4 number of assumptions. The assumptions used in determining the net cost/income
for pensions include the discount rate. Any changes in these assumptions will impact the carrying amount of
pension obligations.

The Company determines the appropuiate discount rate at the end of each repotting period. In determining
the appropriate discount rate, the Company considers the intetest rates of high-quality corporate bonds that
are denominated in the curtency in which the benefits will be paid, and that have terms to maturity
approximating the terms of the related pension obligation.

Orther key assumptions for pension obligations are based in part on current market conditions. Additional
information is disclosed in Note 18.
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Material accounting policies (Contd)

Significant management judgement in applying accounting policies and estimation uncertainty
{Contd)

Estimation uncertainty (Conid)
Revaluation of investment propertics

The Company carties its investment properties at fair value, with changes in fair value being recognised in
profit or loss, The Company engaged an independent valuaton spectalist to determine the fair value of its
mvestment properties. The latter used market value as valuation technique.

The determined fair value of the investment properties is most sensitive to the estimated yield as well as the
long—tcrm vacancy rate.

F iy vele measirernent

The fair value of securities not quoted in an active market are determined by the Company using valuation
techniques including third party transaction values, earnings, discounted cash flows, dividend yield,
whichever is considered to be appropriate. The Company exercise judgement and estimates on the quantity
and quality of pricing sources used. Changes in assumptions about these factors could affect the repotrted
fair value of financial instruments,

Tpaiisnent of non-financial assely

The Company assesses whether there are any indicators of impairment for all non-financial assets at each
reporting date. Non-financial assets ate tested for impaizment when there are indicatoss that the carrying
amounts may not be recoverable. When value in use calculations are undertaken, the directors must estimate
the expected future cash flows from the asset or cash generating unit and choose a suitable discount rate in
order to calculate the present value of these cash flows,

L eases- Estimating the incremental borrowing rate

The company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incretnental
borrowing rate (IBR) to measute lease liabilities. The IBR is the rate of interest that the company would have
to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a
similar value to the right-of-use asset in a similar economic environment. The IBR thetefore reflects what
the company ‘would have to pay’, which requires estimation when no observable rates are available (such as
for subsidiaries that do not enter into financing transactions) or when they need to be adjusted to teflect the
terms and conditions of the lease {for example, when leases are not in the subsidiary’s functional currency).
The company estimates the IBR using observable inputs {(such as market interest rates} when available and
is required to make certain entity-specific estimates.
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Material accounting policies (Contd)

Significant management judgement in applying accounting policies and estimation uncertainty
{Contd)

Estimation uncertainty (Contd)
Limitation of sensitivity analysis

Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption while
other assumptions remain unchanged. In reality, there is a corselation between the assumptions and othes
factors. It should also be noted that these sensitivitics are non-linear and larger or smaller impacts should not
be interpolated or extrapolated from these results.

Sensitivity analysis does not rake into consideration how the Company's assets and liabilities are managed.
Other limitations include the use of hypothetical market movements to demonstrate potential risk that only
represent the Company’s view of possible near-term market changes that cannot be predicted with any
certainty.

Usefidd lives and residial values of intangible assets and property, plant and eqriprent

Management reviews its estimate of the useful lives and residual value of depreciable assets at cach repotting
date based on the expected utility of the assets. Uncertaintes in these estimates relate to technical
obsolescence that may change the utility of certain software and IT equipment.

Property, plant and equipment are depreciated to their residual values over their estimated useful lives. The
residual value of an asset Is the estimated net amount that the Company would currently obtain from disposal
of the asset, if the asset were already of age and in condition expected at the end of its useful life.

The directors therefore make estimates based on historical experience and use best judgement to assess the
useful lives of assets and to forecast the expected residual values of the assets at the end of their expected
useful lives. '

Tmpaivment of financial assets

The Company uses the guidance of IFRS 9: Financial Insiruments, 10 determine the degree of impairment of
its loans receivable and other receivables. Management considers a broader range of information when
assessing credit fisk and estimating the credit losses, including past events, current conditions, reasonable
and supportable forecasts that affect the expected collectability of the future cash flows of the receivables.
These estimates are based on assumptions about a number of factors and actual results may differ, resulting
in futute changes to the allowance.
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5. Financial instruments risk
Risk management objectives and policies

The Company is exposed to various tisks in relation to financial instruments. The Company’s financial assets
and Labilities by category are sumtmarised below,

Financial assets and financial liabilitics

Year ended Period ended
" 30 June 30 June
2025 . 2024
Rs'000 ~ RsD00
Financial assets
Non-current
Financial assets meastred at fair value through profit or loss: .
Investments at FVTPL ' 7,496,431 7,293,473
Financisl assets measured af amortised cost:
Loans receivable 1,774 2,545
Financial assets at amortised cost 97,973 101,313
Other current assets at amortised cost '25,000 25,000
Current
Financial assets measured at amortised cost:
Loans receivable 14,322 16,717
Other receivables* 348,830 348,450
Cash and cash equivalents 313,020 509,557
Total financial assets 8,297,350 8,297,056
Financial liahilities
Non-current
Financial fiabifities measured at amortised cost:
Other lighilities 473,355 475,055
Borrowings 1,600,000 1,450,000
Current
Financial liabilities measured at amoriised cost;
Other payables*®* 48,812 59,429
Borrowings 501,287 207,164
Total financial liabilities 2,023,454 2,191,648

*QOtbher recelvables exelid? prepayments
*¥#¥Other payables exclude carrent tax liabilities

The main types of risks are market risk, credit risk and liquidity risk. The Company’s risk management is
coordinated by management in close cooperation with the Board of Directors and focuses on actively
secuting the Company’s short to medium-term cash flows by minimising the exposure to financial markets.
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5. Financial instruments risk (Contd)
Risk management objectives and policies (Contd)
The most significant financial tisks to which the Company is exposed are desctibed below:

()  Market risk

"The Company is exposed to market risk through its use of financial instruments and specifically to currency
dsk, interest rate risk and price risk which result from both its operating and investing activities,

) Chrreny rick

Foreign exchange risk arises from commercial transactions and financial assets and liabilities denominated in
a currency that is not the Company’s functional currency.

The Company is exposed to foreign currency risk since part of its investments, cash and cash equivalents and
borrowings are denominated in United States Dollar (“USD”) and Euro (“EUR”).

The carrency portfolio is as follows:

Yearended =~ - Period ended

30 June 30 June

2025 2024

Financial assets Rs'000 Rs'000
MUR 7,025,775 7,398,629
usb 189,933 242,676
EUR 1,081,642 667,140
8,297,350 8,308,445

Year ended Period ended

“30 June 30 June

2025 2024

Financial liabilities Rs'000 Rs'000
MUR 2,023,454 2,191,648
uso - -
EUR - -
2,023,454 2,191,648

The following table llustrates the sensitivity of profit and equity in regard to the Company’s financial assets
and liabilities and the USD/MUR and EUR/MUR exchange rate, “all other things being equal”.
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(i) Carreirey risk (Conid)
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Increase/ Effect on
decrease in rates profit/equity
%o Rs000
30 June 2025
usp +5 9,497
-5 {9,497)
EUR +5 54,082
5 (54,082)
Increasef Effect on
decrease in rates profit/equity
% Rs'000
30 June 2024
ushD +5 12,134
5 {12,134}
EUR +5 33,357
-5 (33,357)

(b)  Credit risk

Credir risk is the risk that a counterparty fails to discharge an obligation to the Company. The Company is
exposed to this risk from various financial instruments including loans receivable and other receivables.

The Company’s maximum exposure to credit risk is Jimited to the carrying amount of financial assets

recognised at the reporting date, as summarised as follows:
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(b)

Financial instruments risk (Contd)

Risk management objectives and policies (Contd)

Credit risk (Contd)
Year ended Period ended
30 June 30 June
© 2025 2024
Rs'000 Rs'000
Financial assets
Nen-current
Financial assets measured at fair value through profit or loss:
Investments measured at FYTPL 7,496,431 7,293,473
Finandial assefs measured at amortised cost:
toans receivable 1,774 2,545
Finandial assets at amortised cost 97,973 101,313
Qther current assets at amortised cost 25,000 25,000
Current
Finandial assets measured at amortised cost:
Loans receivable 14,322 16,717
Other receivables 348,830 348,450
Cash and cash equivalenis 313,020 509,557
Total financial assets 8,297,350 8,297,056

Financial assets meastred af faiv valne throngh profit or loss

As described in Notes 11 the Company holds investments in several listed and unlisted entities, These
investments are classified as financial assets at fair value through profit or loss since the Company meets the
criteria of an investment entity in accordance with IFRS 10: Consolidated Financial Statements.

For investments which are quoted on the stock market, the fair values of these investments are based on the
quoted prices prevailing on the Stock Exchange of Mautitius at the reporting date. In respect of the securities
which are not quoted, the Company uses valuation techniques including third party wansaction values,
earnings, discounted cash flows, dividend yield, whichever is considered w0 be appropiate. The Company
exetcises judgement on the quantity and quality of pricing sources used. Changes in assumptions about these
factors could affect the reported fair value of the financial instruments.

For the year ended 30 June 2025, the fair values of these investments have increased, resulting in 4 fair value
gain of Rs 387,043 million (Period ended 30 June 2024: fair value loss of Rs 31,005 million).

Loans receivabie

Loans receivable pertain to loans provided to staffs and related partics. Management considered that no credit
risk is associated with facilities provided to employees as these staffs are still in employment with the
Company. In respect of the related parties, Management has made an assessment and confirmed the inability
of some related parties to repay their dues to the Company and has therefore applied Stage 3 of the expected
credit loss model. Consequently, during the period under review, an amount of Rs. 1,8 million was impaited
(Period ended 30 June 2024: Rs 1.3 million) in these financial statements,
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(®)

©

Finanecial instruments risk (Contd)
Risk management objectives and policies (Contd)
Credit risk (Contd)

Other receivabler

Other receivables include mainly short-term deposits held with banks amounting to Rs. 312,500,000
(exclusive of interest receivable) and consideration receivable amounting to Rs 25,000,000 following the
disposal of shares held in Marina Village Hotel Ltd. The credit risk on the short-teem deposit is considesed
negligible, since the counterpatty is a reputable bank with high quality external credit ratings. Management
has assessed the recoverability of the consideration receivable and confirmed that the related pacties will have
sufficient funds to meet their obligations.

Any provision on the remaining balance will have an immaterial impact on the financial statements.

Cark and casl eguivalents

The credit risk for cash and cash equivalents is considered negligible, since the counterparties are reputable
banks with high quality external credit ratings.

None of the Company’s financial assets are secured by collateral or other credit enhancements.

Liquidity risk

Liquidity risk is the risk arising from the Company not being able to meer its obligations. The Company
manages its liquidity needs by monitoting scheduled debt servicing payments for long-term financial Habilities

as well as forecasted cash inflows and outflows due in day-to-day business.

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the
remaining period at the end of the reporting petiod to the contractual maturity date.

tess than 1  HMorethanl

year . year
Rs'000 Rs'000

As at 30 Juns 2025
Borrowings 501,287 1,000,000

Other payables 48,912 -

Other liabilities i 473,355
550,199 1,473,355
Lessthan1l  More than 1
vear ‘year
Rs'000 Rs'G00

As at 30 June 2024
Borrowings 207,164 1,450,000
Other payables 59,429 -
Other liabilities - 475,055

266,593 1,925,055
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(d)

6.1

Financial instruments risk (Contd)
Risk management objectives and policies (Contd)

Interest rate risk
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The Company has interest bearing financial assets in terms of loans provided to employees and fixed deposits
held with different banking institutions and interest-bearing financial abilities in terms of borrowings from banks.
However, the Company is not exposed to interest rate risk since these rates are fixed in nature.

Fair value measurement

Fair value measurement of financial instruments

Financial assets measured at fair value in the statement of financial position are grouped inte three levels of a fair
value hierarchy. This grouping is determined based on the lowest level of significant inputs used in Fair value

measurement, as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets o liabilities;
- Level 2: inputs other than quoted prices included within T.evel 1 that are observable for the asset or liability,

cither directly (that is, as prices) or indirectly (that fs, derived from prices); and
- Level 3 inputs for the asset or liability that are not based on observable market data (that is unobservable

inputs).

The financial assets measured at fair value in the statement of financial position of the Company ate grouped into

the fair value hierarchy as follows:

As at 30 June 2025

Level 1 tevel 2 © Level 3 " Totat
Rs’000 Rs'G00 Rs000 Rs'000

Investments at fair value through profit or loss:
Agriculture ' : - - 950 950
Commumnications - - 187,801 187,901
Bistribution - - 878,995 878,995
Entertainment & Tourism 43,455 - 28,028 71,483
Financial Services 226,867 - 1,737,495 1,964,362
Gaming 255,000 - - 255,000
ICT - - 28,746 28,746
Manufacturing - - 309,421 309,421
Other Services 2 - 21,430 21,432
Real Estate - - 3,778,141 3,778,141
525,324 - 6,971,107 7,496,431
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6.  Fair value measurement (Contd)

6.1  Fair value measurement of financial instruments (Contd)

As at 30 June 2024

Levei 1 Level 2 Level 3 Total

Rs'000Q Rs'000 Rs'0G0D Rs'000
Investments at fair value Hrough profit or loss:
Agriculture - - 1,307 1,307
Communications - 80,440 113,480 193,920
Distribution - - 425,695 425,695
Entertainment & Tourism 140,438 - 94,066 234,504
Financial Services 180,758 302,438 1,490,134 1,582,330
Gaming 344,250 - - 344,250
icT - 14,245 - 14,245
Manufacturing - - 376,232 376, 232
Other Services 2 - 16,670 16,672
Real Estate - 2,442,531 1,261,787 3,704,318

674,448 2,839,654 3,779,371 7,293,473

During the period under review, the Company changed the valuation model for several investments in order to give
a more realistic representation of the fair value of the investments. Consequently, there wete transfers between level
2 and level 3 during the period ended 30 June 2025.

Measurement of fair value

Quoted investments (1 evel 1)

The quoted investments are listed on The Stock ]:-.xchangc of Mauritius and the fair values have been detetmmr_d by
the reference to the quoted bid prices at the reportirig date. .

Ungueoted investments (Level 2)

The fair value of financial istruments that are not traded in an active market is determined by using valuation
techniques. These valuation techniques maximise the use of observable market data where it is available and rely as
little as possible on specific estimates.

Unguoted investnenis (Level 3)
The fair value of securities not quoted in an active market is determined by the Company using valuation techniques

including third party transaction values, earnings, net asset value, dividend discount model and diseounted cash flows,
whichever is considered to be appropriate.
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6.  Fair value measurement (Contd)

6.1  Fait value measurement of financial insttuments (Contd)

Level 3 fair value measurement

. 30 June 2025 " Key : :
Fair vajue - Valuation ' Unpbse%vable Unobservable
o S " Rs'000 approach " inputs input
Investments at fair value through profit or foss:
2025
Discount for fack of
Agricuiture 950 Net Asset Value marketability and 10% to 15%
controt
Discount for lack of
56,021 Net Asset Value marketability and 10% to 15%
control
Discount for lack of
marketability and 15%
Communications 48,502 Dividend discount Control
model Cost of Equity 9.97% to 4.76%
Terminal growth
rate 3%
83,378 Dividend yield Discount for lack of 30%
marketability
o Discount far lack of
Distribution 878,995 Earning . 25%
marketability
Discount for lack of
Entertainment & Tourism 28,028 Net Asset Value marketability and 10% to 15%
cantrol
Discount for fack of
279473 Net Asset Value marketability and 10% to 15%
control
1,009,886 Net Asset Value - -
Discount for lack of
Financial Services marketability and 10% to 15%
Dividend discount Control
359,403 -
maodel Cost of Equity 9.97% to 4.76%
Terminal growth
rate 3% .
88,724 Cost - -
(Gaming - Net Asset Value - -
o 28,746 | Net Asset Value - -
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6.  Fair value measurement (Contd)

6.1  Fair value measurement of financial insttuments (Contd)

Level 3 fair value measurement

B0 June 2025

Fair value
Rs'000
Investments at fair value through profit or foss (contd):

Valuation
approach

. Key
Unobservable
inputs

Unohservable
input

Discount for lack of
Manufacturing 309,421 Net Asset Value marketability and 10% to 15%
Control
Discount for [ack of
ther Services 85 Net Asset Value marketability and -
Control
21,345 Net Asset Value - -
Discount for lack of
399,698 Net Asset Value marketability and 109 to 15%
Real Estate Control
2,530,799 Net Asset Value - -
847,643 Cost . -
6,971,107
- 30 June 2024 Key
Fair value Valuation Unobservable Unobservable
]s°000 approach inputs input
Investments at fair value through profit or oss: ’ .
2024
Agriculture 1,307 Net Asset Value - -
Communications 113,480 Net Asset Value “ -
Distribution 425,695 Earning Discount for fack of 25%
marketability
Entertainment & Tourism 94,066 Net Asset Value - -
Financial Services 1,490,134 Net Asset Value - -
Gaming “ Net Asset; Value - -
cT - Net Asset Value - -
Manufacturing 376,232 Net Asset Value - -
Other Sarvices 16,670 Net Asset Value - -
Real Estate 1,261,787 Rental Yield - -

3,779,371,
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6.1

Fair value measurement (Contd)

Fair value measurement of financial instrument (Contd)

Level 3 fair value measurement (Contd)

Quantitative information of significant unobservable inputs - Level 3
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Valuation technique

Significant unobservable inputs

Range

Sensitivity to the input to fair value

Discount for lack of marketability

10% to 15%

An increase/(decrease) of 5% would result in a
decrease/(increase) in fair value by Rs 61,187,769

Discount for lack of control

10% to 15%

An increasef(decrease)} of 5% would result in a
decrease/(increase) in fair value by Rs 61,187,769

Discount for lack of marketability

25%

An increasef(decrease) of 5% would result in a

decrease/(increase) in fair value by Rs 51,705,573 -

Cost of Equity

9.97% to 14.76%

1% increase/{decrease) would result in
a decrease in fair value by Rs 51,297,081
fan (increase) in fair value by Rs 67,654,955

Terminal growth rate

3%

1% increasef{decrease} would result in
an Increase in fair value by Rs 52,020,286
fa {decrease) in fair value by Rs 35,289,748

Discount for lack of marketability

15%

An increasef(decrease) of 5% would result in 2
decrease/(increase) in fair value by Rs 23,994,448

Discount for lack of control

15%

An increasef(decrease) of 5% would result in a
decreasef(increase) in fair value by Rs 23,994,448

Bividend payout

50%

An increase/(decrease) of 5% would result in an
increase/{decrease) in fair value by Rs 8,337,839

Riscount for lack of marketability

30%

An increasef/(decrease) of 5% would resuitin a
decrease in fair value of Rs 3,088,089
f{increase) in fair value by Rs 3,335,136

2025
Net asset value
Earning
Dividend discount model
Dividend vield
2024
Earning

Discount for lack of marketability

25%

An increase/(decrease) of 5% would result in a
decrease/(increase) in falr value by Rs 28,379,637
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6.  Fair value measurement (Contd)
6.1 Tair value measurement of financial instrument (Contd)

Level 3 fair value measutement (Contd)

The reconciliation of the carrying amounts of financial assets classified within Level 3 is as follows:

Balance at _ _ _
01 July ' Fair value Balance at
2024 Additions Transfer Disposals gain/(loss) 30 Jﬁne 2025
Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000
Agriculture 1,307 - - - (357 950
Communications 113,480 - 80,440 (35,334} 29,315 187,901
Distribution 425,695 - - - 453,300 878,995
Entertainment & Tourism 94,066 - - (57,224) (8,814) 28,028
Financial Services 1,490,134 - 302,438 - (55,077} 1,737,495
Gaming - - - - - -
IcT - - 14,245 - ' 14,501 28,746
Manufaciuring 376,232 - - - {66,811) 309,421
Other Services 16,670 - - - 4,760 21,430
Real Estate &
Construction 1,261,787 11,400 2,442,531 - 62,423 3,778,141
3,779,371 11,400 2,839,654 {92,558) 433,240 6,971,107
Balance at
01 January ' Fair value Balance at
$ 2022 Additions . Transfer Disposals | gain/(loss) 30 June 2024
Rs'008  Rs'000 Rs'000 Rs'000 Rs'000 Rs'000
Agriculture 1,889 - - - (582) 1,307
Communications 86,664 - . - 26,816 113,480
Distribution 1,081,972 - - - {656,277) 425,695
Entertainment & Tourism 185,153 - 40,641 (144,015) 12,287 94,066
Financial Services 1,058,900 - 115,643 - 315,591 1,490,134
Gaming 52,314 - - - (52,314) -
ICT - - - - - -
Manufacturing 236,270 - 159,694 - (19,732) 376,232
Cther Services 19,771 - - - (3,101) 16,670
Real Estate &
Canstruction 1,071,133 - 134,390 (458) 56,722 1,261,787

3,794,066 - 450,368 (144,473} (320,590} 3,779,371
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6.

6.2

6.3

Fair value measurement (Contd)
Fair value measurement of financial insttuments not carried at fair value

"The Company’s other financial assets and financial liabilities are measured at their carrying amounts which
approximate their fair values.

Fair value measurement of non-financial assets and non-financial liabilities

The following table shows the Levels within the hierarchy of non-financial assets measured at fair value on a
recurting basis as at 30 June 2025 and 30 June 2024:

30 June 2025 ' N _ Level 1 Level 2 Ltevel 3 _ Total
_ _ Rs'000 Rs'000 Rs'000 Rs'000
Investment property - 1,567,350 47,000 1,614,350
30June202¢ . . level1 Level 2 © level3 -~ Total
' Rs'000 Rs'000 Rs'000 Rs'000 -

Investment property - 1,432,860 47,000 1,479,800

The fair value of the Company’s investment propertics is estimated based on valuation performed by an
independent, professionally qualified property vaher. The significant inputs and assumptions are devetoped in
close consultation with Management.

The investment properties include prime land to the extent of approximately 712,000 m2 located at Cote D'or,
Republic of Mauritius. The Ministry of Agro-Industry and Food Security has consented for the conversion of
the land into Residential and Commercial Use in 2024. The investment property was consequently revalued in
January 2025 at Rs 1,537,350,000. The value of the land was discounted at 30 June 2024 and consequently, a
gain on revaluation amounting to Rs 500 million was recorded in these financial statements.

The Company’s other non-financial assets consist of property, plant and equipment, intangible assets, deferred
tax assets, current tax assets and the non-financial liabilities consist of employee benefiss obligations.

FFor these non-financial instruments; fair value measurement is not applicable since these are not measured at fair

value on a recurring ot non-recurring basis in the statement of financial position.

Capital management policies and procedures

The Company's objectives when managing capital are:

®  to safeguard the entity's ability to continue as 2 going concern, so that it can continue to provide retutns
for shareholders and benefits for ather stakcholders’; and

e  to provide an adequate retutn to shareholders by pricing products and services commensurately with the
level of risk.
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6%

The Company manages the capital structure and makes adjustments to it in the light of changes in econormnic
conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structare, the Company may adjust the amounts of dividends paid to sharcholders or sell assets to reduce debt,

The Company monitors capital on the basis of the debt-to-adjusted capital ratio. This ratio is calculated as net
debt adjusted capital. Net debt is calculated as total debt (as shown in the statement of financial position) less
cash and cash equivalents. Adjusted capital comprises all components of equity (shate capital, actuasial reserves

and retained earnings).

The debt-to-adjusted capital ratios were as follows:

Year anded Year ended

. 30 3June 30 June

- 2025 2024

_ . : : R “Rs'000 Rs'000

Total debt 1,501,287 1,607,164
Less: cash in hand and at bank ' {313,020) {509,557}
Net debt 1,188,267 1,147,607
Adjusted capital 7,806,385 7,505,953
Debt-to-adjusted capitaf ratic ' 15% 15%

The Directors consider that the level of geating is teasonable given the nature of operations of the Company.

Property, plant and equipment

N Office furniture - Motor

_ _ Buildings . and fittings vehicles Total
36 June 2025 ' Rs'000 R$'000 Rs'000 Rs'000
Cost
At 01 July 2024 25,122 23,761 1,204 50,087
Additions during the year - 1,222 - 1,222
At 30 June 2025 25,122 24,983 1204 51,309
Depreciation
At 01 July 2024 14,569 22,601 1,204 38,374
Charge for the year 502 634 - 1,136
At 30 June 2025 15,071 23,235 1,204 39,510
Net bock values
AL 30 June 2025 10,051 1,748 - 11,799
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8.

@

(i)

Property, plant and equipment (Contd)

: Office furniture ' - Motor .
- _ : : _Buildings = and fittings vehicles Total
30 June 2024 . " Rs'00D ' Rs'000 Rs000  Rs'000
Cost
At 01 January 2023 25,122 23,216 1,204 49,542
Additions during the period - 545 - 545
At 30 June 2024 25,122 23,761 1,204 50,087
Depreciation
At 01 January 2023 13,814 21,931 1,204 36,951
Charge for the period 753 G70 - 1,423
At 30 June 2024 14,569 22,601 ' 1,204 38,374
MNet book values
At 30 June 2024 10,553 1,160 - 11,713
Investment property
Year ended : - .. Restated
' : _ Period ended
36 June 30 June
2025 - 202
RSO00 - Rs'000
Cpening balance - 1,479,800 §78,800
Prior year adjustments {note 25) - 1,000
Opening balance-restaied 1479,800 979,800
Fair value gain during the period/year - : ' ) 134,5;59 ' 560,000
Closing balance 1,614,350 1,479,800

The Company's investment property consists of various properties located in strategic and well-situated
regions. Management determined that the investment properties consist of two classes of assets - Land and
Building - based on the natute, characteristics and risks of each property.

The Company carries its investment property at fair value, with changes in fair value being recognised in the
statement of comprehensive income. The properties include prime land 1o the extent of approximately
712,000 m? located at Cote D’or, Republic of Mauritius. Approval was obtained in 2024 for the conversion of
the land into Residential and Commercial Use. The investinent property was consequently revalued in January
2025 at Rs 1,537,350,000. A fair value gain of Rs500 million was recognized in financial period 2024, The
remaining amount of fair value gain of Rs 118,550 has been recognized in this financial year, Thete was a fair
value gain of Rs1,000,000 on Propetty at MJ'T] building,
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9.  Investment property (Cont’)

30-Jun-28 ' ) _ level 2 Level 3 Total
' a Rs'000 Rs'000 Rs'000

At January £, 1,432,800 47,000 1,479,800
Acquisitions - - -
li;a;; value gainf(loss) recognised in profit and 134,550 . 134,550
At June 30 1,567,350 47,0600 1,614,350
30-Jun-24 Level 2 Level 3 Total
' Rs'G0D Rs'G00 Rs'000

At January 1, 932,800 46,000 978,800
Prior year adjustments {note 25} - 1,000 1,000
At January 1, restated o 932,800 47,000 979,800
Acquisitions - - -
Eja:; value gain/(loss) recognised in profit and 500,000 . 500,000
At June 30 1,432,800 47,000 1,479,800

The fair value of leaschold land is classified in level 2 of the fair value hierarchy as it has been valued using observable
market data but there is no active market while the fair value of buildings is classified in level 3 of the fair value
hierarchy as it has been valued by management usitg both costs and other valuation technigues.

The following amounts have been recognised in profit or loss:

:Year ended Period ended

36 June 30 June

2025 : 2024

Rs'000 Rs'000

Rental income derived from investment properties 1,560 2,340
Operating expenses arising on the investment property that generated rental

income during the period 711 1,647

During the year under review and as at reporting date, no restrictions on the releasability of investment properties, ot
the remittance of income and procecds of disposal were present. The Company docs not have any contractual
obligations to purchase, construct or develop investment properties ot for repairs, maintenance or enhancements.
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Leasehold - Computer
, ' rights ‘software Total
30 June 2025 Rs000 Rs'000 Rs'000
Cost
At 01 July 2024 - 11,667 11,667
At 30 June 2025 - 11,667 11,667
Amortisation
At 01 July 2024 - 11,481 11,481
Amortisation - i01 101
At 30 June 2025 - 11,582 11,582
Net book values
At 30 June 2025 - 85 85
- Leasehold Cbthputer )

o . rights _soﬁ:Waré : Total
30 June 2024 Rs'000 Rs'000 Rs'000
Cost
At 01 January 2023 and 30 June 2024 15,000 11,667 26,667
Derecognition of ieasehold rights (15,000) (15,000)
At 30 June 2024 - 11,667 11,667
Amoitisation
At 01 January 2023 3,018 11,240 14,255
Charge during the periad - 241 241
Derecognition during the year (3,015} - {3,015)
At 30 June 2024 - 11,481 11,481
Net book values
At 30 June 2024 . 186 186
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11, Investments measured at fair value through profit or loss (FVTPL)

Details of the investtneats measured at TVITPL ate as foliows:

1=

: : Investments in Investmentsin . -
Investments in  Investmenisin Quoted : Unqguoted : :
Associates Subsidiaries equities equities - Total
/5000 Rs’000 Rs'000 Rs"000 Rs'000
2025
Opening balance 2,032,061 2,627,535 674,448 1,959,429 7,293,473
Transfer to investments in - - - - -
Associates
Transfer from advances to - 11,400 - - 11,4060
equity
Additions - - - - -
Disposal (26,673) - (102,927) (65,885) (195,485)
Fair value movements 505,787 (3,452) {46,187} (69,095) 387,043
Closing balance 2,511,175 2,635,483 525,324 1,824,449 7,495,431
2024
Opening balance 1,985,898 2,192,992 829,942 2,486,794 7,495,626
Transfer to investments in 547,254 - - (547,254) -
Associates
Additions - - B - -
Disposal (40,640} - (21,802) (108,706) (174,148)
Fair value movements {460,451) 434,543 (133,652) 128,595 {31,005)
Closing balance 2,032,061 2,627,535 674,448 1,959,429 7,493,473
(a) Investments in subsidiaries
Year ended Period ended
30 June 30 June
2025 2024
Rs'000 .Rs'000
Opening balance 2,627,535 2,192,992
Transfer from Advances to equity (Note (11)) 11,400 -
Additiens during the period/year - -
Net change in fair value during the period/year {3,452} 434,543
Closing balance 2,635,483 2,627,535
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11. Investments measured at FVIPL (Contd)
(@) Investment in subsidiaries (contd)

(D  Details of the subsidiaries are as follows (contd):

Proportion of uwnérship
_ PRirect Indirect
Ciass of Year end 20 June " 30 June. 30 June | 30 June
' ‘shares held of entities -2025: 2024 . 2025 ' 2024 Activity
By % % %

Beach Casinos Limited Ordinary & RPS 30-06-25 100.00 100.00 - - Gaming
Capital Asset Management Limited Ordinary 30-06-25 100.00 100.00 - - Fund Management
Casino de Maurice Limited Ordinary & RPS 30-06-25 100.00 100.00 - - Gaming
Kompagnie Mauricienne D'Hippodromes Ltée Ordinary 30-06-25 - 10.00 82.00 72.00 Property Development
Domaine Les Pailles Limitée Ordinary 30-06-25 8.63 8.63 06.46 66.46 Food & Consumer goods
EREIT Management Ltd Crdinary 30-06-25% 180.00 104.00 - - Management services
Grand Baie Casino Limited Ordinary & RPS 30-06-25 100.00 100.00 - - Gaming
Guibies Holding Ltd Ordinary 30-06-25 10.00 10.00 72.00 72.00 Property Development
Guibies Properties Ltd Ordinary 30-06-25 - 10.00 82.00 72,00 Property Development
Lakenoint Limnited Ordinary & RPS 30-06-25 100.00 100.00 - - Leisure & Entertainment
Le Caudan Waterfront Casino Limited Ordinary & RPS 30-06-25 51.00 51.00 - - Gaming
Le Grand Casino Du Domaine Limited Ordinary & RPS 30-06-25 62.36 62.36 - - Gaming
Le Val Development Limited Ordinary & RPS 30-06-25 70.00 70.00 - - Property Development

*RPS stands for redeemable preference shares
All the subsidiaries are incorporated in the Republic of Mauritius.
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11. Investments measured at FVIPL (Contd)

{8} Investment in subsidiaries

®  Details of the subsidiaties are as follows (Contd):

?roportibn of ownership
Direct Indirect
Class of Year end 30 June - 30 June 30 June 30 June
shares held “of entities 2025 2024 2025 2024 Activity
. ’ " Rs'000 -Rs'000 Rs'000G Rs'000
Mauritius Technologies Heldings Ltd Ordinary 30-06-25 160,00 100.00 - - T
MITI Properties Limited _ Ordinary 30-06-25 100.00 100.00 - - Property Development
Prime Partners Limited Ordinary 30-06-25 100.00 100.00 - - Corporate Services
Prime Real Estate Limited Ordinary 30-06-25 80,00 80.00 - - Property Development
lopment Co. Ltd Fi ial 1 i
51C Development Co Ordinary 30-06-35 100.00 100.00 ) i inancial Intermediary
. Services
ISBM Infrastructure Development Co Lid Line of Credit
ure bevelopm Ordinary 30-06-25 100.00 100.00 . . d
Management Services
GIC Capital Support Lid Ordinary 30-06-25 100.00 100.00 - - Fund Management
SIC Management Services Campan '
9 eany Ordinary & RPS 30-06-25 )
Limited 100.00 100.00 - - Management Services
i C il .
Giate Investment Finance Corporation 30.06-25
Limnited : Ordinary 80.00 80.00 - - Investment
iSun Casinos Limited Ordinary & RPS 30-06-25 100.00 100.00 - - Gaming

*RPPS stands for redeemable preference shates

All the subsidiaries are incorporated in the Republic of Mauritius.
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Investments measured at FVTPL (Contd)

Investment in subsidiaries (Contd)
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The Company meets the definition of an investment entity. Therefore, the Company does not consolidate its
subsidiaries but rather recognise them as investments at faix value through profit or loss. The fair value of the
investments is estimated by reference to the maintainable earnings, dividend vield, net assets value of the

underlying assets, obscrvable market data and indices of similar entities as appropriate.

The Company derives income in the form of dividends, interest and director fees from its investments in
unconsolidated subsidiaties, and there are no significant restrictions on the transfer of funds from these entities

to the Company.

The Board has decided to provide continuous financial support to some of its uncossolidated subsidiaries.

Subsidiaties are denominated in the following currencies:

Period ended

Year ended
30 June 30 June
2025 2024
Rs000 Rs"000
Mauritian Rupee ("MUR™) 2,580,963 2,591,435
United States Dollar ("USD") 44,520 36,100
2,635,483 2,627,535

The fair value measurement of the shaves held by the Company in its subsidiaties is categorised into the

following fair value hierarchy:

Level 1 Level 2 Level 3 Total
Rs'000 Rs’060 Rs000 - Rs'000
At 20 June 2025
Investments In subsidiaries - - 2,635,483 2,635,483
level1  Level2 Level 3 Total
Rs080 . Rs000 Rs'000 Rs000
At 30 June 2024
Investments in subsidiaries - 2,262,695 364,840 2,627,535

The table below shows the reconciliation of level 3 instruments.

Investments in subsidiaries measured

at fair vait_le through profit or loss

Year ended Period ended 30

30 June 2025 June 2024

Rs'000  Rs'000

Opening bafance 364,840 253,292
Transfer from level 2 2,262,695 134,350
Transfer from advances to equity 11,400 -
Additions during the period/year - -
Nek change in fair value during the periodfyear (3,452) {22,842)
Closing balance 2,635,483 364,840
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11. Investments measured at FVTPL (Contd)

(b} Investments in associates and joint venture

Year ended Period ended

30 June 30 June

2025 2024

Rs'000 Rs'000

Opening balance 2,032,061 1,985,848
Transfer from investments classified as financial assets at FVTPL - 547,254
Disposals during the period/year (26,673) (40,640)
Net change in falr value during the periodfyear 505,787 (460,451)
Closing balance 2,511,175 2,032,061
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“or the year ended 30 June 2025
1. Investments measured at FVITPL (Contd)

b) Investments in associates and joint venture {Contd)

Iy} Details of investments in associates are as follows:
Class of Yearend
Shares held of entities

Mauritius Duty Free Paradise Co Ltd Ordinary 30-06-25
Port Louis Fund L{d Ordinary 30-06-25
Splendid Property Co Ltd Ordinary 31-12-25
State Informatics Limited Ordinary 31-12-25
Ebene Car Park Ltd Ordinary 31-12-25
Yihai Investment Crdinary 31-12-25
Jumeirah Investment Lid Crdinary 31-12-25
Rodrigues Educational Development Co -

Lid Qrdlnary 31-12-25

SCC Holding Mauritius Lid Ordinary 31-12-25

30 June:
2025

%

20.00
39.26
25.00
20.00
27.96
48.96

-

20.00

33.33

- Proportion of ownership

Direct’

. 30 June
2024

%o

20.00
39.28
25.00
20.00
27.96
48.96
40.00

20.00

33.33

36 June
2025

Yo

‘Indirect

30 June
2024
Y%
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Activity

Distribution
Investment fund
Real Estate
Icr
Real Estate
Real Estate
Leisure and Entertainment

Real Estate

Education
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11. Investments measured at FVIPL (Contd)

{b} Investments in associates and joint venture (Contd)

{ The summartised financial information of the material associates is as follows:
Mauritius . _
duty free paradise Port Louis  Splendid Property  Ehene Yihai
co. LEd* FundLid **. . Holdings Lid #%* - CarPark ***  Investment Ltd ~
Rs‘000 "~ Rs'000 _Rs'000 -Rs'000 - Rs'000
2025
Current assets 2,415,796 662,548 15,769 11,854 1,613,907
Non-current assets 1,632,783 1,648,304 299,995 401,861 53,590
Current liabilities 1,277,104 51,085 30,076 9,577 1,301,554
Non-current 1,123,814 - 51,852 137,376 -
liabilities S ! !
Net Assets (100%) 1,647,660 2,259,767 233,836 266,762 365,944
SIC share of net 329,532 887,182 58,459 74,590 179,179
assets ’
5:;’;’-““3 for the 3,950,462 129,202 22,572 22,363 .
;g'”(“’ss) for the 103,814 98,891 12,472 10,320 (67,332)

* Unsigned Financial statements for the year ended 30 June 2025

*#* Signed Annuat report for the year ended 30 June 2025 )
#** Signed Audited Financial statements for the year ended 31 December 2024
~ As per filed financial surnmary 2021 at registrar of companies for financial year ending December 2018

7
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11. Investments measured at FVIPL (Contd)

(b) Investments in associates and joint venture {Contd)

(if) The summatised financial information of the material associates is as follows (Contd):
Mauritius .
duty free paradise Port Louis - Splendid Property : o
“co. Lid* Fund Ltd * . Holdings Ltd **. ~Ebene CarPark %%
Rs'000 . Rs'0G00 Rs'000 " Rs'000:
2024
Current assets 2,103,987 627,187 16,416 5,557
Non-current assets 1,376,627 1,616,036 300,326 403,519
Current; liabilities 1,096,626 49,785 26,426 9,308
Non-current
liabilities 917,661 - 63,352 143,326
Net Assets (100%:) 1,466,327 2,193,438 226,964 256,443
SIC share of net
assets 293,265 861,141 56,741 71,705
5:;’{?““3 for the 3,931,647 409,524 23,996 24,110
Profit/{loss) for the 200,234 385,723 25,380 3,141

year

Yihai

- Investmient Ltd ~
Rs'Q00

Not avaitable

*Signed aldited Financiat statements for the yaar ended 30 June 2024

** Signed audited Financial statements for the vear ended 31 December 2023
~ There are no management accounts and financial statements available for {hese entities.
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11. Investments measured at FVTPL (Contd)
(b} Investments in associates and joint venture {Contd)

(i) The sumtmatised financial information of the material associates is as follows (Contd):

Mauritius duty free paradise co. Lid

Maugitivs Duty Iree Paradise Co Ltd (MDFP) s a private company incorpotated and demiciled in the Republic of
Mauritius; engaged in the duty-free retail business mainly at the SSR International Airport, Plaine Magnien, Mauritius,
The SIC obtained significant influence over the company via a combination of rights 1o Board representation and rights
over important matters of aperational and {mancial policy. Its ordinary shares voting interest in the investee is 20%. The
careying value of the investrnent as at 30 Junc 2025 is Rs 329 million (2024: Rs 293 million).

Port Louis Fund Ltd

The Fund is a2 Cellective Investment Scheme as per Securities Act 2005. The principal activities of the Fund are to carry on
business as an investment holding company, to deal in securities and properties of all kinds and to manage and advise on
investment funds.

The SIC obtained significant influence over the company via a combination of rights to Boatd representation and rights
over important matters of operational and financial policy. Its oxdinary shares voting interest in the investee exceeds 20%.
The carrying vahue of the investment as at 30 June 2025 is Rs 887 million (2024: Rs 861 million).

Splendid Property Holdings Ltd

The principal activities of the Company are the construction of housing units and holding of investment properties.

The SIC obtained significant influence over the company via a combination of rights to Boatd representation and rights
over Important matters of operational and financial policy. Its ordinary shares voting interest in the investee exceeds 20%.
The cateying value of the investment as at 30 June 2025 is Rs 538 million (2024 Rs 50 million).

Ebene CarPark

The principal activity of the Company is to engage in operation of letting and leasing of car-parks.

The SIC obtained significant influence over the company via a combination of rights to Board representation and rights
over important matters of operational and financial policy. Tts ordinary shares voting interest in the invesree exceeds 20%,.
The carrying value of the investment as at 30 June 2025 is Rs 74 million (2024 Rs 71 millon).

Yihai Investment Ltd , : :

Yihai Investment Ltd is a joint venture company incorporated in Mauritius between State Investment Corporation Ltd
(SIC) and Yihai International Investment Management Limited (Yihai). The company was established as the project
vehicle for the development of the Yihai Garden project in Pailles, with SIC participating in the joint venture for the
purpose of developing the project

SIC has joint control over the company through the contractal arrangements set out in the Sharcholders’ Agreement,
including Boatd representation rights and reserved matters requiring joint decision-making, Its ordinary shares voting
interest in the investee exceeds 20%. The carrying value of the investment as at 30 June 2025 is Rs 179 million (2024:
Financial statements unavailable).
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11. Investments measured at FVIPL (Contd)

{b) Investments in associates and joint venture (Contd)
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(i11) The summarised financial information of the immaterial associates in agpregate is as follows (Contd):
Year ended Period ended
30 June " 30 June
2025 2024
Rs'000 ~Rs'000
Current assets 397,226 371,592
Nor-current assefs 123,772 79,353
Current liabllities 199,427 166,750
Non-current liabilities 81,731 49,434
Net asset (100%) 239,841 234,761
SIC share of net asset 53,778 52,688
Revenue for the year 657,241 611,829
Profit/(foss) for the year 41,348 {8,271)

Immaterial investments in associates

‘The immaterial investments in associates cotnpiise investments in which the SIC holds an interest of 20% ot mote.
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11. Investments measured at FVIPL (Contd)

{(b) Investment in associates and joint venture {Contd)

(50)

(i)

{tv)

(i)
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The fair value of investments in associates ate estimated by reference to the maintainable earnings, net assets value
of the underlying assets, observable marker data and indices of similar entities as appropriate.

The Company derives income in the form of dividends and interest from its associates. There are no significant

restrictions on the transfer of funds from these entities to the Company.

Assoctates are denominated in the following currencies:

Year ended Period ended
30 June 36 June 2024

2025 '
Rs'000 Rs'000
Mauritian Rupee ("MUR"} 1,632,180 1,606,366
Euro {"EUR") 878,955 425,695
2,511,175 2,032,061

The fair value measurement of the shares held by the Company in its associates is categorised into the following fair

value hievarchy:

level 1 Level 2 Level 3 ~ Tetal
30 June 2025 Rs"000 Rs'000 Rs'000 Rs’000
Investments in associates - - 2,511,175 2,511,175

lavel 1 Level 2 Level 3 Total
30 June 2024 Rs'G00 Rs'0Q08 Rs'000 Rs'000
Investments in asscciates - 14,245 2,017,816 2,032,061
The table below shows the reconciliation of level 3 instruments:

Investment in associates at fair

value through profit or loss

Year ended Period ended

30 June 30 June

2025 2624

Rs'000 Rs'000

Opening balance 2,017,816 1,911,338
Transfer from level 2 14,245 40,640
Transfer from investments classified as financial assets at FYTPL - 547,254
Disposals during the period/year {26,673) (40,640}
Net change in fair value during the periedfyear 505,787 {440,776}
Closing balance 2,511,175 2,017,816
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11. Invesiments measured at FVTPL (Contd)

{©) Investmentin quoted and unquoted equitics at fair value through profit or loss (“FVITPL”)

( . Investments in quoted and nnquoted equities.

Fair vatue through profi it ar loss

30 June 2025 Quoted Unquoted Totat
o Rs'000  Rs'000 . 'Rs'000

Opening balance 674,448 1,959,429 2,633,877
Transfer o investments in associates - - -
Additions during the period - - -
bisposals during the perind (102,927} (65,885} (168,812)
Net change in fair value during the period (46,197) (69,095) (115,292)
Closing balance 525,324 1,824,449 2,349,773

: _ . Fair value through profit or loss _

30 June 2024  Quoted Unquoted Total
: Rs'000 'Rs'000 Rs'000

Opening balance 829,942 2,486,794 3,316,736
Transfer to investments in associates - (547,254) (547,254)
Additions during the periad - - -
Disposals during the period (21,802) {108,706) (130,508)
Net change in fair value during the period {133,692) 128,595 (5,697)
Closing batance 674,448 1,959,429 2,633,877

() Investnents in quoted and unquoted equities at fair value through profit or loss are denominated in the following

currencies:
Year ended Period ended
30 June 30 June 2029

2025
Rs'000 -Rs'000
Currency

Mauritius Rupee {*MUR™) 2,007,962 1,890,816
United States Dollar ("USD") 139,164 243,626
Euro ("EUR") 202,647 469,435
2,349,773 2,633,877

(i)  The fair value measurcment of the shares held by the Company in quoted and unquotcd equities at fair value through

profit or loss is categorised into the following fair value hierarchy:

leveli Level 2 Level 3 Total
Rs‘G00 Rs'000 Rs’000 Rs'000

At 30 June 2025
Investments in quoted and unquoted equities 525,324 - 1,824,449 2,349,773




83
THE STATE INVESTMENT CORPORATION LIMITED

Notes to the financial statements

For the year ended 30 June 2025
11. Investments measured at FVTPL (Contd)
(c) Invesumnents n quoted and unquoted equities

(iif) The fair value measurement of the shares held by the Company in quoted and unquoted equities at fair value through
profit or loss is categorised into the following fair value hierarchy:

Level 1 Level 2 Level 3 Total
. Rs'000 Rs'G00 Rs'000 Rs'000

At 30 June 2024
Investments in quoted and unguoted equities 674,448 562,714 1,396,715 2633877

{ivy  The table below shows the reconciliation of Level 3 instruments for the year ended 30 June 2025.

Fair value through profit or loss

Year ended - Period ended
30 June 30 Jupe
2025 2024
Rs'Q00 Rs'060
Opening balance 1,396,715 1,629436
Reclassification during the periodfyear - (547,254}
Transfer from levei 2 562,714 275,338
Additions during the periodfyear - -
Disposals during the period/year (65,885) (103,833}
Net change in fair value during the pericdfyear {69,095) 143,028
Closing batance 1,824,449 1,396,715
(v}  Net change in investments at fair value through profic or loss:

Year ended Period ended

30 June . 30 June
2025 2024
. Rs'000 Rs'000

Investments in subsidiaries {Note 11 (a)) (3,452) 434,543 .
Investrnents in associates (Note 11 (b)) 505,787 (460,451)
Investments in quoted and unquoted equities at FYTPL {Note 11 (c)) (115,292) (5,057}
Net change in fair value 387,043 (31,005)
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. Year ended Period ended

30 June 30 June

- 2025 2024

Rs'000 Rs'000

Opening balance 11,400 -
Additions 285,468 59,042
Impairment (285,468) (47,642)
Transfer to investment in subsidizries (11,400) -
- 11,400

(a) Advance rowards equity represent amounts paid towards subscription of Redeemable Preference Shares (RPS)

pending allotment as at the reporting date.
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13. Financial assets at amortised cost

SCC Hoiding - Alizée Resort . _
Mauritius Ltd Management Lid PEX Ltd S Total
2025
QOpening balance 36,473 37,500 27.340 101,313
Addition - - - -
Repayments of capital - (1,000} - (1,000)

Repayments of interest -

Interest income accrued - - - -
Reversal of interest accrued - - (2,240) (2,340}
Deal related fees - - - -
(Expected credit Josses)/ - - - -

reversal

Closing balance 36,473 36,500 25,000 97,973
2024

Opening balance 36,473 14,695 - 51,168
Addition - 30,305 25,000 55,305
Repayments of capital - (7,500) - (7,500}
Repayments of interest - - - -
Interest income accrued - - 2,340 2,340
Deal refated fees - - - -
(Expected credit losses)/ - - - -
reversal

Closing balance 36,473 37,500 27,340 101,313

Debentures — Alizée Resort Management Ltd and PEX Ltd

The balances due from Alizée Resort Management Ltd and PEX Led relate to secured debentures. These debentutes give
tise to contractual rights to receive fixed repayments of peincipal and interest over the life of the instruments. The debentares
ate held within a business mode] whaose objective 1s 1o hold financial assets in order to collect contractual cash flows. The
contractual terms of the debentures give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding,

Accordingly, the debentures have been classified as financial assets measused at amortised cost in accordance with IFRS 9
and are subsequently measured using the effective interest method, less any expected credit losses.

For PEX Ltd and Alizée Resort Management Ltd, it was determined that the counterparties have sufficient accessible highly
liquid assets to meet their contractual obligations at the reporting date. Accordingly, the credit sk associated with these
financial assets is considered low which, in accordance with IFRS 9, resulis in the expected credit loss being assessed as
immaterial.

Debentures — SCC Holding (Mauritius) Lid

The balance due from SCC Holding (Mauritius) Ltd relates to debentures arising from a financing structure involving the
subscription of redeemable preference shates in SCC Holding (Mauritius) Ltd.

The debentures give rise to contractual rights to receive fixed repayments of principal and interest over a defined tenor and
are secured against specific cash flows. The contractual cash flows atising from the debentures represent solely payments of
principal and interest on the principal amount cutstanding.

Accordingly, the debentures are classified as financial assets measured at amortised cost in accordance with JFRS 9 and
are subsequently measured using the effective interest method, less expected credit losses.

For SCC Holding (Mauritius) Ltd, an expected credit loss assessment was petformed at the repotting date in accordance
with IFRS 9. Based on this assessment, the expected credit loss was detettnined to be immaterial.
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Year ended Peried ended
30 June 30 June
2025 2024
Rs'000 Rs'000
Non-current
Credit guarantee scheme (14 (a)) 25,0600 25,000

(2} The Company had invested Rs 25 million in the Credit Guarantee Scheme (CGS) in 2021, The Ministry of Finance,
Lconomic Planning and Development has set up this scheme for guaranteeing loans/debentures for a maximum
amouut of up to Rs 1 million to SMEs having viable projects but who do not have any collateral or have insufficient
collateral given as security for their loan. The scheme has partnering institutions such as Industrial Finance
Corporation of Mauritius Ltd, the State Investment Cotporation Limited, the Development Bank of Mauritius Ltd
and Industrial Finance Corporation of Mautitus (Equity) Ltd, whereby each has conttibuted Rs 25 million to the

Scheme.

It was determined that the investment in Credit Guarantee Scherme should be classified as financial assets at amortised
cost. No expected credit loss allowance has been recognized in respect of this amount.



THE STATE INVESTMENT CORPORATION LIMITED

Notes to the financial statements

For the year ended 30 June 2025
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Year ended Period ended
30 June 30 June
2025 2024
" Rs'000 Rs'000

Non-current
Loans receivable from emgpioyees (Note 15(1)) 1,774 2,545

Current
Loans receivable from employees (Note 15(f)) 615 662
Loans receivable from related parties (Note 15{ii)) 13,707 16,055
14,322 16,717
) The Company ptovides loans to employees which bear a fixed rate of interest, and the monthly repayments are

deductible from the employees’ salaries.

As per Management’s assessment, no credit risk is associated with these facilitics since these employees ate still being

employed by the Company.

i)  The Company provides loans to its related parties which are interest-free and repayable on demand. Based on their
assessment, Management confurmed the mability of some related parties to repay theit dues to the Company and has
therefore applied Stage 3 of the expected credit loss model. During the year under review, loans receivable amounting
to Rs 1,834,815 were fully impaired in these financial statements (Period ended 30 June 2024: Rs 1,258,480).

16. Other receivables

- Year ended Period ended

30 June 30 June

2025 2024

Rs'000 Rs'600

Dividend receivable (Note 16(i}) 2,229 2,328
birectors’ fees receivable 448 -
Fixed deposits (Note 16(i1)) 312,500 254,890
Others {Note 16(ii}) 33,847 51,232
349,024 348,450

@ During the period under review, the Company earned dividend income amounting to Rs. 128,510,898 (Petiod ended
30 June 2024: Rs. 147,324,246) from its investee companies. As at reporting date, an amount of Rs. 2,229,171 was

still recelvable from these investee companies,

()  The Company holds fixed deposits with banking institutions. The associated credit risk is considered nepligible, since
the counterparties are reputable banks with high quality external credit ratings. The fixed deposits have maturity

tegms of more than 3 months.

{ii)  Others include mostly consideration receivable as at reporting date following the disposal of shares held in Marina
Village Hotel Ltd amounting to Rs. 25,000,000. Management has assessed the recoverability of the othet receivables

and confirmed that the carrying amount has not suffered any impairment.
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30 June 2025 Number of shares Rs'COO
Authorised, issued & fully paid
Ordinary shares of Rs 10 each 8,500,100 85,000
30 June 2024 Number of shares Rs'000
Authorised, issued & fully paid
Ordinary shares of Rs 10 each 8,500,100 85,000
18.  Retirement benefit obligations
Year ended Pe%idd ended
30 June 38 3une
- 2025 L2024
. : . Rs'000 Rs'000
Amount recognised in the statement of financial position:
Defined benefit pension plan 96,811 110,008
Amount charged to profit or loss:
Defined benefit pension pfan 7,108 8,018
Amount credited to other comprehensive income:
Defined henefit pension plan 18,669 (41,966)

@ The Company contributes to a defined benefit pension plan which is 2 final salary plan, providing benefits to the
employees in the form of a gualaﬂteeci level of pension payable for life. The level of benefits to be provided depends
on employees' length of service and their salary in the final year leading up to retirement.

iy  The assets of the fund are held independently and administered by the State Insurance Compamr of Mauritius Ltd
("SICOM™). The present value of the defined benefit obligations, and the related cutrent service cost and past § scwzcc

cost, were measured using the Projected Unit Credit Method. -

(i)  The amounts recognised in the statement of financial position are as follows:

Year ended ' Period ended

30 June . 30 June

2025 2024

Rs'900 Rs'000

Present value of funded obligations 144,801 161,602
Fair value of pfan assets (47,590) {51,594)
Liability in the statement of financial position 96,811 110,008
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Retirement benefit obligations (Contd)
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The reconciliation of the opening balances to the closing balances for the net defined benefit liability is a5 follows:

Year ended ‘Period ended
30 June 30 June
2025 2024
Rs000 Rs'000
Opening bafance 110,008 61,987
Amaunt recognised in profit ar loss 7,108 8,018
Amount recognised in other comprehensive income (18,669) 41,966
Contributions pald (1,636) {1,963)
Closing balance 96,811 110,008
The movement in the defined benefit obligations is as folows:
Year ended Period ended
30 June 30 3une
2025 2024
. Rs'000 Rs’000
Qpening balance 161,602 116,509
Current service cost 1,786 2,958
Interest expense 8,815 14,819
Actuarial fossf(gain) {19,020) 45,109
Benefits pald (8,382) (13,753)
Closing balance 144,801 161,602
The movement in the fair value of the plan assets is as follows:
Year ended Petiod ended
30 June - 30June
2025 2024
Rs'000 Rs'000
Opening balance 51,594 54,522
Expected return on plan assets 2,722 4,842
Contributions by plan participants 818 981
Contributions by the emaloyer 1,635 1,963
Benefits paid (8,428) (13,857)
Asset gain/(loss) (351) 3,143
Closing balance 47,990 51,594
The amounts recognised in profit or loss are as follows:
Year ended Period ended
30 June 30 June
2025 2024
Rs’006 Rs'000
Current service cast 1,787 2,957
Empleyee contributions {81B) (981)
Fund expenses 46 66
Interest expense 6,093 5,976
Total included in employee benefit expenses (Nofe 29) 7,108 8,018
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18.  Retitement benefit obligations (Contd)
(v}  The amounts recognised in other comprehensive income are as follows:
Year ended Period ended
36 3une 30 June
- 2028 2024
Rs"000 Rs'000
Liabifity experience gain/(loss) during the period/year 11,478 (18,509)
Asset experience gain/{loss) during the period/year (351) 3,143
Liability loss due to change in financial assumptions 7,542 {26,600)
18,669 (41,966)
(v)  The major categoties of plan assets as a percentage of the fair value of total plan assets ate as follows:
Year ended Period endéd
: 30 June 30 June
2025 2024
Y %
Fixed interest securities and deposits 42.7 48.90
Loans 3.4 3.10
Local equities 16.8 15.20
Overseas honds and equities 319 31.30
Property 0.5 0.50
100.00 100.00
(vi)  The principal actuarial assumptions used for the purposes of the actuatial valuations were:
- Year ended Period ended
" 30 June .30 3une
2025 2024
% B
Discount rate 6.00 5.60
Future salary growth rate ) 4,50 4,50
Future pension growth rate 3.50 3.50

The discount 1ate is determined by reference to market yield on bonds.

Significant actuarial assumptions for determination of the defined benefit obligation are discount rate, expected salary
increase and mortality. The sensitivity analyses below have been determined based reasonably on possible changes of
the assumptions occurring at the end of the reporting period:
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19.

Retirement benefit obligations (Contd)

9

If the discount rate would be 100 basis points (one percent) higher {lower), the defined benefit obligation would
decrease by Rs 16.4 million (inceease by Ry 20.1 mullion} if all other assumptions were held unchanged.

If the expected salary growth would increase (decrease) by 1%, the defined benefit obligation would increase by Rs
6.7 million (decrease by Rs 5.9 million), if all other assumptions were held unchanged

If the expected pension growth would increase {(decrease) by 1%, the defined benefit obligation would iticrease by
Rs 12.5 million (decrease by Rs 10.9 million)) if all other assumptions were held unchanged.

If the life expectancy would increase (decrease) by one year, the defined benefit obligation would increase by Rs 4.3
million (decrease by Rs 4.3 million), if all other assumptions were held unchanged.

In reality one mighrt expect interrelationships between the assumptions, especially between discount rate and expected
salary increases, given that both depend to a certain extent on expected inflation rates. The analysis above abstracts

from these interdependences between the assumptions.

Deferred tax assets

Deferred income tax for the year ended 30 June 2025 is calculated on all temporary differences under the liability

method at 17% (Petiod ended 30 June 2024: 17%).

There is a legally enforceable right to offset current tax assets against current tax liabilities and deferred income tax
liabilities when the deferred income taxes relate to the same fiscal authority on the same entity. The following amounts

_are shown in the statement of financial position:

- Year ended Period ended

- 30 June 30 June
- 2025 2024

RsGOO Rs000

Deferred tax assets 11,026 15,147

The movements on deferred income tax account are as follows:

Year ended Period ended

' 38 June 30 June

2028 2024

Rs'000 Rs’000

Qpening balance (15,147} (9,338)
Movement in profit or Joss 947 1,325
Movement in other comprehensive income 3,174 (7,134)
Closing balance (11,026) (15,147}
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19.

Deferred tax assets (Contd)

Deferred tax liabilities, deferred tax credit in the profit or loss are attributable to the following items:

20.

Credited fo

At 01 July Charged to other comprehensive &% 30 June
2024 profit or loss " income - 2025
Rs'000 " Rs'000 " Rs'000 © Rs'000
Deferred income tax
Accelerated tax depreciation 1,263 17 - 1,280
Retirement benefit obligations {16,410} 930 3174 (12,306)
Net deferred tax assets (15,147) a47 3,174 11,026
_ : " Credited to :
At 01 January Charged to  other compfehensive At 30 June
2023 profit or lass ¢ income 2024
Rs'000 Rs'000 Rs'000 Rs000
Deferred income tax
Accelerated tax depreciation 967 296 - 1,263
Retirement benefit chligations {10,305) 1,029 {7,134) {(16,410)
Net deferred tax assets (9,338) 1,325 (7,134) {15,147)
Income tax
Statement of financial position
" Year ended Pariod ended
" 30 June 30 June
2025 2024
Rs'800 Rs'000
Current tax (asseis)/liabilities
Opening balance (939) -
Charge during the period - E
Paid during the period 0 (939}
Closing balance {939} (939)
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20.  Income tax (Contd)

Statement of profit or loss

Year ended Peried ended

30 June ' 38 June

" 2025 2024

Rs'000 Rs'000

Deferred tax movement (Note 19) 947 1,325
Tax expense 1,397 1,325

The tax on the Company's profit before taxation differs from the theotetical amount that would arise using the basic

tax rate of the Company as follows:

Year ended Period ended

3¢ June 360 June

2025 2024

Rs'G00 Rs'000

Profit before tox 286,334 484,573

Tax calculated at a rate of 17% (2024 17%) 48,677 84,377
Tax effect of:

Expenses not deductible for tax purposes 65,367 36,955

Income not subject to tax (112,337) (121,765}

Under provisicn 1,079 4,161

Loss brought forward (1,389) (3,775)

Tax expense for the period/year 1,397 1,325

21, Other payables

i_'ear ended Period ended

30 June © 30 June

2025 2024

Rs'000 Rs'000

Payable to Government of Mauritius under IFCM (Notes 21(i} & 31) 25,882 37,909

Other payables 23,030 24,520

48,912 59,429

()  The amount payable to Government of Mauritius is in respect of the Industeial Finance Corporation of Mauriting

(“TFCM”) and represents cash held by the Company in a fiduciary capacity and is non-intetest bearing.
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Other liabilities
Year ended ‘Period ended
30 Jurie 30 June
2025 2024
. Rs'000 Rs'000
Guibies Properties Ltd (Note 22(}) 428,355 430,055
Yihai International Investment Ltd (Note 22(H)) 45,000 45,000
Total 473,355 475,055

The amount payable is in respect to the transfer of land from Guibies Propetties Ltd (“GPL”) for the JV Smart City

Project. The amount payable is interest free, unsecured and with no specific repayment terms.

The amount due to Yihai International Investment Lid represents amounts payable upon completion of Phase 1 of

the JV Smart City Project.

Botrowings
Year ended Period endad
30 June 30 June
2025 .. 2024
Rs’000 Rs’000
Non-current
Term Loans:
SBM Bank (Mauritius) Ltd (Note 23(i) 0 400,000
MauBank Ltd (Note 23(iii)) G 50,000
Ling of credit:
Bank of Mauritius (Note 23(i)) 1,000,000 1,000,000
Total 1,000,000 1,450,000
Current
Bonds:
SBM Bank (Mauritius) Ltd (Note 23(ii)) - -
MauBank Ltd (Note 21(i}) - .
Loans:
SBM Bank (Mauritius) Lid (Note 23()) 400,000 100,000
MauBank Ltd 90,000 100,000
Interast payable on bonds - -
Interest payabie on line-of-cradit (Note 23(1)) 4,750 4,750
Interest payable on loans 6,433 2,144
Bank overdrafts 104 270
Total 501,287 207,164
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®

@

(iid)

24,

Borrowings (Contd)

On 08 October 2021, the Company was granted a line of credit facility by the Bank of Mauritius amounting to
Rs. 1,000,000,000. The line of credit carzies interest at an annual rate of 1.90%. The loan is supported by a letter of
comfortt from the Government. The Company incurred a total intecest expense of Rs. 19,000,000 (Period ended 30
June 2024: Rs. 28,460,958) for the year under review out of which an amount of Rs 4,750,000 (Period ended 30 June
2024: Rs. 4,750,000) was payable at reporting date.

Pursuant to the terms and conditions of the Term Loan Agreement dated 23 October 2023 entered between the
Company and SBM Bank (Mauritius) Ltd (*Lender™), SIC was granted a term loan of Rs. 500,000,000 The Term
Loan has a mamurity term of 24 months . The capital was repayable at maturity however, the interest is payable on a
monthly basis. Interest is charged on daily balances at 0.30% below the SBM Prime Lending Rate with a minimum of
6.75% per annum. As security, the Company had pledged 9,643,395 shares held in New Maurittus Hotels Limited and
51,000,000 shares in Lottotech Lid. The Lender allows SIC to sell any shares being pledged as required subject to the
whole proceeds being routed to SBM Bank (Mauritius) Ltd for a reduction of the loan amount. During the year undet
review, the Company incurred interest expense amousting to Rs. 27,369,497 on loan due to SBM Bank (Mauritius)
Lid. During the yeat under review, the Company repaid an amount of Rs. 100,000,000 following disposal of shates in
New Mausitius Hotels Limted.

Pursuant to the terms and conditions of the Term Loan Agreement dated 11 September 2023 entered between the
Company and MauBank Lid (“Lender”™), SIC was granted a term loan of Rs. 200,000,000, The Term Loan has 4
maturity term of 24 months. During the period under review, the Company incurred interest expense amounting to
Rs. 8,577,489 on loan due to MauBank Ltd out of which Rs. 2,144,372 was payable at reporting date. The interest and
capital is repayable half yearly in instalments of Rs 54,288,744. As security, the Company has pledged 42,032,580
shares of SBM Heldings Ltd. During the year under review, the Company repaid an amount of Rs, 100,000,000,

Cash and cash equivalents

Year ended Petiod ended
30 June 30 June
2025 2024
4 Rs'000 Rs'000
MUR 306,771 509,236
EUR - -
usD 6,249 321
313,020 509,557
© Year ended Period ended
- 30 June 36 June
- 2025 2024
Rs'000 Rs'000
Cash and cash equivalents
Cash in hand and at bank 26,638 7,647
Term deposits 285,500 464,000
Cash held on hehalf of Government of Mauritius for IFCM (Notes 21
and 30) 882 37,910
313,020 509,557
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25. Lease Liabilities
2025 2024

Lease hold Land and Lease hold Land and

_ €ost buildings under . buildings under

: Investment properiy Investment property
: Rs'QC0 Rs'080

Opening balance, 8,631

Pricr year adjustments 7,960
8,631 7,960

Additions - .
Interest expense 820 1,545
lLease payments (458) {B73)
Closing balance 8,993 8,631
" Analysed as follows : ' ' _ g Total Total
' ' e ' Rs'000 Rs'000
~Current 458 458
-Non-Current 8,535 8,173
8,993 8,631

e Extension and termination options,

The present lease is for an initial period of 60 years starting from 02 March 2009 to expire on 01 March 2069 at an
annual rent of Rs 270,000 + CPI increase every theee years. The Lessor reserves the right to fix new rentals at
each renewal by agreement with the Lessee.

¢ Lease term

6] In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options (ot petiods
after termination options) are only included in the lease term if the leasc is reasonably certain to be extended
(or not tetminated).

(i) If there arc sighificant penalties to terminate (or not extend), the Company is typically reasonably certain to
extend (or fiot terminate).

(1) If any leaschold improvements ate expected to have a significant remaining value, the Company is typically
reasonably certain to extend (or not terminate).

{iv) Otherwise, the Company considers other factors including historical lease durations and the costs and
business disruption required to replace the leased asset.

(¥) The total interest relating to lease labilities included under finance cost amounted to Rs. 819,920 (2024: Rs.
1,544,642) for the Company and the total cash outflows for leases in 2025 was Rs. 457,580 (2024: Rs. 873,453).
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Period ended

Year ended
30 June 30 June
2025 2024
: Rs'000 Rs'000
Interest income on staff loans 141 206
Interest income on fixed deposits 32,074 37,587
Interest income on debentures 6,193 16,420
38,408 54,213
27. Interest expense
Year ended Period ended
30 flune 30 June
. 2025 . 2024
Rs'000 Rs'000
Interest on lease liabilities 820 1,545
Interest on bands {Note 23) - 34,867
Interest on Line-of-Credit (Note 23(1)) 19,000 28,461
Interest on Term Loan (Note 23(fi) & (iii)) 37,392 26,489
57,212 91,362
28.  Other income
. Year ended - Period ended
30 June 30 June
2028 . 2024
_‘ Rs'000 Rs‘000
Management fees 1,620 2,663
Rental income 1,560 3,100
Directarship fees 6,590 12,508
Other misceflaneous incame 493 2,503
10,263 20,774
29. Employee benefit expenses
Year ended Period ended
30 June 30 June
2025 2024
. Rs'000 Rs'000
Wages and salaries, including termination benefits and social security costs 38,356 53,870
Pension costs - defined benefil; plans 7,108 8,018
45,464 61,888
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Dividend

k]

98

Sgcre_barial . ) _Amounts owed Amounts owed

fees income Remuneration -~ by related parties o related parties

30 June 2025 Rs'GO0 Rs'000 Rs'000 Rs'000 Rs'000
Subsidiaries 1,781 5,000 - 10,654 428,355
Associates - 15,869 - 5,000 -
Directors and key management personnsl - - 7,219 - -
Refated bodies - - - - 25,882
Secretatial Dividend Amounts owed Amounts owed

_ fees income Remuneration by related parties to related parties

30 June 2024 Rs'000 . Rs"000 - Rs'00D Rs000 Rs’000
Subsidiaries 2,528 - - 11,717 430,055
Associates - 15,910 - 5,000 -
Directors and key management personnel “ - 19,578 - -
Related bodies - - - - 37,901

Outstanding balances at reporting date are unsecured, interest-free and receivable/ repayable on demand.
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Industrial Finance Corporation of Mauritius Ltd (IFCM Ltd)

In 2009, Government introduced the Mechanism for Transitional Support for the Private Sector (“MISP”)
under the Additional Stimulus Package (“ASP”) to assist firms facing difficulties in the context of the world's
cconomic ctisis by way of: equity support, liquidity/working capital including guarantee for bank support, asset
purchase, swap or lease back for asset tich but cash poor enterprises.

In August 2010, the MTSP was renamed Economic Restructuring and Competitiveness Program ("ERCP”)
which took over the role of MTSP.

Following the 22 Budget Speech, the then Vice Prime Minister and Misister of Finance and Economic
Development announced the setting up of the National Resilience Fund (“NRF”), which in turn took over the
rale and responsibilities of ERCP,

Government of Mautitivs (“GOM”) as such is not in a position to enter inte agreement with individual
beneficiaries. Therefore, the SIC is assisting the enterprises affected by the financial slowdown, on behalf of
Ministry of Finance, Economic Planning and Development (“MOFED), in terms of equity, debentures, loans
and working capital. It has the tesponsibility for disbursing to the beneficiaries and receiving repayments from
the later. SIC also acts as Guarantor on behalf of the Government of Mauritius, Agreements are signed
between the beneficiary clients and SIC.

As at date several schemes under the ISP programme {frwerly RWG programmey have been introduced by the
Government and SIC has been entrusted with the management and implementation of the different schemes
set up by Government. The different schemes under the ISP programme are as follows:

- Stimulus Package

- Leasing Modernisation Scheme

- Export Credit Insurance Scheme
- ERCP Credit Financing Scheme

.~ Planters Harvest Scheme

- Import facility

- Direct support under stimulus package
- Technopreneurship Scheme

~  Women enterprise Scheme

- ICT Centte of excellence

The Company does not bear any credit tisk of the funds' beneficiaries given its fiduciary role in the schemes
under ISP. Futther, SIC does not bear any risk in relation to the guarantees they provide to the beneficiaries
as the Government of Mauzritius guarantees ail the schemes and indemnifies SIC against atiy losses incutred in
relation to the ISP schemes as stated in the memorandum of understanding Secton 6, Paragraph 2, whete
MOFED has agreed to "guarantee”, make good and cover all losses/defaults incurred by SIC".

In prior years, cash received under each scheme were not refunded to Ministry of Finance, Economic Planning
and Development (“MOFED”). There were no obligations to remit the funds. In the absence of the pass-
through arrangements, an asset and a corresponding liability were recognised in the fnancial siatements
tepresenting amount receivable from beneficiaries and amount payable to MOFED respectively.

However, an agreement has been reached between the parties in 2013 and SIC now has the obligation to refund
the cash flows on a regular basis. This is effective as from 01 January 2013.
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100

The formalisation of the contractual terms regarding the remittance of cash has resulted in the derecogaition
of the assets and liabilities telating to the vatious schemes.

The Ministsy of Finance and Economic Development, Investment Suppost Programme (“ISP”} Limited and
The State Investment Corporation Limited entered into an agreement on 25 October 2019 with regards to the
implementation of the various schemes and programmes following budgetary measures 2019-2020.

32. Cash flow information

Net debt reconciliation

Year ended Period
B ended
30 June” 30 June
Co 2025 2024
Net ﬁebt Rs'006 Rs'0G0
Repayable after one year
- Principat amount 1,000,000 1,450,000
Repayable within one year )
-~ Principal amount 490,000 200,000
- Interest payable 11,183 6,854
Total 1,501,183 1,656,854
Repayable after Repayable within
30 June 2025 after 1 year within % year Total
Rs'000 Rs'000 Rs'000
Net deht as at 01 July 2024 1,450,000 206,394 1,656,884
Cash flows:
Loan received during the vear - 490,000 40,000
Repayments made - {200,000} {200,000)
Repayment of interest expense - {52,103) {52,103)
Non-cash movements:
Recdassificaifon during the year (450,000) 450,000 -
Interest expense - 56,392 56,392
Net debt as at 20 June 2025 1,000,000 501,183 1,501,183
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33.

Cash flow information (Contd)

Net debt reconciliation (Contd)

Repayable after Repayable witﬁin
30 June 2024 . after 1 year within 1 year - Total
. . -Rs'000 Rs'000 Rs'000
Net debt as at 01 January 2023 1,000,000 716,595 1,716,595
Cash flows:
Loan received during the pericd 700,000 - 700,000
Repayments made {50,000} (700,000} (750,000)
Repayment of interest expense - {99,518) (99,518)
Non-cash movements:
Reclassification during the year (200,000) 200,000 -
Interest expense - 89,817 89,817
Net debt as at 30 June 2024 1,450,000 206,894 1,656,894

Contingent liabilities

As at 30 June 2025, the Company had contingent labilities in respect of the following:

Corporate Guarantees amounting to Rs 5.8M (18" month period ended 30 June 2024 Rs 13.9M),
through the ISP Committee including impost loans, have been given on behalf of the Government
relating to the Investment Support Program. These loans are backed by Government guarantee to the
Company.

Following the impact of COVID-19, the Government introduced business support schemes granted
by commercial banks with SIC guaranteeing between 50% and 60% of loan amounts provided by
banks. As at 30 June 2024 and in case of default, the banks would initiate recovery procedures, and
any amount not recovered would be claimed from SIC Total amount guaranteed was Rs. 167.2 million
a5 at 30 June 2025, These guarantees are backed by a letter of comfort from the Government.

Pursuant to Deed if Guarantee dated 6 December 2024, the Company acts as guarantor for an
overdraft facility of Rs 340M provided to Grand Baie Casino Ltd (“Borrower”) by MauBank Ltd
(“Bank™). The Company guarantees to pay jointly with the Borrower, without benefits of division and
discussion, to MauBank Ltd an amount aggregating to Rs 40M together with interest, costs,
commissions, charges and expenses due and which may at any time become due to the Bank.
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Prior period Restatement
IFRS 16 — Impact on the financizal statements

Effective 1 Jan 2019, IFRS 16 has replaced IAS 17 Leases and IFRIC 4 Determining whether an Atrangement
Contains a Lease,

IFRS 16 provides a single lessee accounting model, requiring the recognition of assets and liabilides for all
leases, together with options to exclude leases where the lease term is 12 months or less, or where the underlying
asset is of low value. IFRS 16 substantially casries forward the lessor accounting in IAS 17, with the distinction
between operating leases and finance leases being retained. The Company does not have significant leasing
activities acting as a lessor.

IFRS 16 pravides for cettain optional practical espedients, including those selated to the initial adoption of the
standard. The Company applied the following practical expedients when applying IFRS 16 to leases previously
classified as operating leases under TAS 17:

{i) Apply & single discount rate to a portfolio of leases with reasonably similar characteristics;

(i) Exclude initial direct costs from the measurement of right-of-use assets at the date of initial application
for leases where the right-of-use asset was determined as if IFRS 16 had been applied since the
commencement date;

(iif) Reliance on previous assessments on whether leases are onerous as opposed to prepating an
impairment review under TAS 36 as at the date of initial application; and
{iv) Applied the exemption not to recognise right-of-use assets and labilities for leases with less than 12

months of lease term remaining as of the date of initial application.

As a lessee, the Company previously classified leases as operating or finance leases based on its assessment of
whether the lease transferred substantially all of the tisks and rewards of ownership. Under IFRS 16, the
Company recognizes right-of-use assets and lease liabilities for most leases. Flowever, the Company has elected
not to recognise right-of-use assets and lease liabilities for some leases of low value assets based on the value
of the underlying asset when new ot fot short-term leases with a lease term of 12 months or less.,

On adoption of IFRS 16, the Company recognised right-of-use assets and lease liabilities as follows:

Classification under IAS 17 Right of use assets Lease liabilitics

TAS 40 Fair value as at 1 Jan 2019 Measured at the present value of
the lease payments, discounted
using the Company's incremental
borsowing rate as at 1 Jan 2019.
The Company's incremental
borrowing rate is the rate at
which a similar bortowing could
be obtained from an independent
creditor under comparable terms
and conditions. The weighted-
average rate applied was 9.5%,
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34.

Prior period Restatement (contd)
Reclassification of Debentures

There was an error in the presentation and classification of certain debentures held as at prior reporting dates
which was identifted. The debentures were previously presented under Unquoted Equity Investments measured
at Fair Valoe Through Profit or Loss {(FVIPL). However, the undetlying instruments represent debt
instruments, and the Company has a contractual right to receive cash flows comprising principal and interest.
Notwithstanding the presentation under FVTPL, the debentures were, in substance, held 2nd accounted for in
a manner consistent with amortised cost.

In accordance with IAS 32 — Financial Instruments: Presentation, the debentures meet the definition of a
financial asset atising from a contractual right to receive cash and thetefore do not qualify as equity instroments.
Further, in accordance with IFRS 9 — Financial Instruments, the debentures satisfy the solely payments of
principal and interest (SPPI) criterion and are held within a hold-to-collect business model. Accordingly, these
debentures are requited to be classified and measured at Amortised Cost.

The debentures should have been presented as Financial Assets at Amortised Cost in prior petiods.

In accordance with IAS 8 — Accounting Policies, Changes in Accounting Estimates and Errors, the Company
has retrospectively reseated the prior period financial information. The comparative balances as at 30 june 2024
and the opening balances as at 1 January 2023 have been restated to reflect the correct presentation and
classification. The balances have been reclassified from Unquoted Equity Invesunents at FYTPL to Financial
Assets at Amortised Cost. '

The compamtiv’e balances as at 30 June 2024 and the opening balances as at 1 January 2023 have been trestated,
resulting n a reclassification of debentures amounting to Rs 101,313,000 and Rs 51,168,000 from Investments
at FVTPL to Financial Asscts at Amortised Cost. The et impact of the restatement on total assets is Nil

Reclassification of Credit Guarantee Scheme Balance

There was an error which was identified in the prior period presentation of the Company’s contribution to the
Credit Guarantee Scheme (CGS). The balance represents a recoverable amount contributed to the Credit
Guarantee Fund and does not give rise to any equity interest becausé the CGF has not been implemented at
the reporting date.

In accordance with TAS 32 Financial Instruments: Presentation, the balance does not meet the definition of an
equity instrament and instead meets the definition of other current asset at amortised cost. Accordingly, the
balance should have been presented as other current asset at amortised cost in prior periods.

In accordance with [AS 8 Accounting Policies, Changes in Accounting Estimates and Erross, the Company has
retrospectively restated the prior period financial infonmation. The comparative balances as at 30 Jone 2024
and the opening balances as at 1 January 2023 have been restated to reflect the correct classification of the
Credit Guarzntee Scheme balance under other current asset at amortised cost.

The comparative balances as at 30 June 2024 and the opening balances as at 1 January 2023 have been restated,
resulting in a reclassification of the Credit Guarantee Scheme balance amounting to Rs 25,000,000 and Rs
25,000,000 from Investments at FVIPL to Other Current Assets at Amortised Cost. The net impact of the
restatement on total assets is nil.

i
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Prior period Restatement (contd)
Reclassification of Advances towards Equity (RPS)

An error was identified in the prior period presentation of amounts previously classified under Investment in
Subsidiaries. The balances represent advances given towards subscription of Redeemable Preference Shares
(RPS). As the RPS had not been issued or allotted as at the teporting date, the balances did not give rise to an
equity interest in the subsidiary.

In accordance with IAS 32 — Financial Instruments: Presentation, the balances did not meet the definition of
an equity instrument or an investment in equity as at the reporting date and therefore should not have been
presented as Investment in Subsidiaries in prior periods. Accordingly, the balances should have been presented
as Advances towards Equity.

In accordance with IAS § — Accounting Policies, Changes in Accounting Estimates and Errors, the pzior period
financial information has been retrospectively restated. The comparative balances and the opening balances
have been restated to reflect the correct classification of the advances towards equity.

The comparative balances as at 30 June 2024 and the opening balances as at 1 January 2023 have been restated,
resulting in a reclassification of Advances towards Equity amounting to Rs 11,400,000 and nil from Investments
at FVTPL to Advances towards Equity. The balance was Rs 11,400,000 as at 30 June 2024 as the advances
towards subscription of RPS were not [fully impaired as at that date. The balance was nil as at 1 January 2023
as the advances towards subscription of RPS were fully impaired as at that date. The net impact of the
restatement on total assets is nil.

As a result of the restaternent, the fair value loss for the year ended 30 June 2024 was restated from Rs
78,648,000 to Rs 31,005,000 with Rs 47,643,000 reclassified to impairment loss on advances towards equity.
The net impact of the restatement on total expenses and operating profit is nil.
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34. Prior period Restatement (contd)
The errors have been corrected by restating each of the affected financial statement line items for the prier

period, relating to the IFRS 16 restatement and the reclassification of debentutes, the credit guatantee scheme
balance and the reclassification of advances towards equity:

As previously .
reported | Error restatement | Restated balance
Rs 000 Rs ‘800 Rs ‘000

Balance sheet as at 1 January 2023
Assels
Non-current assets
Investment property 978,800 1,000 979,800
Investments at FVYTPL 7,571,794 (76,168} 7,495,626
Financial assets at amortised cost - 51,168 51,168
Advances towards equity . - - -
Total non-current assets 8,575,616 {25,000} 8,550,616
Cusrent assets
Other current assets at amortised - 25,600 25,000
cost
Total current assets 832,809 25,600 857,809
Liabilities
Lease liabilities - 7,959 7,959
Equity
Retained earnings 7,037,698 (18,944) 7,018,754
Balance sheet as at 30 June 2024
Assets
Non-current assets
Investment property : 1,478,800 1,000 | - 1,479,800
Invesiments at FVTPL 7,431,186 (137.713) 7,293,473
Financial assets at amortised cost - 101,313 101,313
Advances towards equity - 11,460 11,400
Total non-current assets 8,940,577 {25,000) 8,915,577
Current assets
Other current assets at amortised - 25,000 25,000
cost
Total current assets 875,663 25,000 900,663
Liabilities
Lease ligbilities - 8,631 8,631
Equity
Retsined earnings 7,521,243 (19,241) 7,502,002
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34.

35.

36.

Priot petiod Restatement (contd)

As previously |
reported | Error restatement | Restated balance
Rs ‘000 Rs ‘000 Rs 0680

Statement of Comprehensive income for year ended 30 June 2024

Finance costs - 1,545 1,545
Fair value gain on investment - - -
properties

Fair value loss on investments at {78,648) 47,643 (31,005)
FVTPL

Impairment on advances - {47,643) (47,643)
Total Expenses (304,175) (297) (304,472)
Operating profit 418,380 (287) 418,083
Profit before tax 484,870 {297) 484,573
Profit after tax 483,545 (297} 483,248
Total comprehensive income 448,713 (297} 448,416

(a) Investment property was adjusted for operating type leases under IAS 17 that had been accounted for ‘on
balance sheet’. They have been recognised based on their fair value as at 31 December 2022,

AtDecember 31, 2019, the Company had not adopted IFRS 16 for its operating lease, and the related
lease payments were previously recognised in profit or loss. The Company determined that it should have
recognised an amount of Rs. 47,000,000, representing the fair value of the leasehold land together with
the related right-of-use asset in accordance with JFRS 16. As a resule, 2 priot-yeat restatement has been
made to correct the misstatement and to propexsly apply the requitements of IAS 40 and TFRS 16.

(b) The lease Liabilities were accounted using an reasonable discount rate of 9.5% to obtain the present value
of future lease payment.

() Retained earnings were adjusted to record the net effect of all other adjustments noted.

(d) The statement of cash flows was adjusted for the net effect of all other adjustments noted.

Events after the repotting date

‘There have been no material events since the end of the repotting date which would require disclosure or
adjustment to the financial statements for the year ended 30 June 2025.

Ultimate sharcholder

The ultimate shareholder of the Company is the Government of Maugitus.




